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NEW and FORTHCOMING

Monetary Policy and Long Term Growth
Monitoring the European Central Bank 6

Philippe Aghion, Philippe Bacchetta, Jordi Galí, Wouter Denhaan 
and Giancarlo Corsetti
The sixth report in the Monitoring the European Central Bank series will focus
on the implications for monetary policy of a downward revision of growth
rates for Europe, and the contributions of stabilization policy to growth in
Europe.

Publication Date: Autumn 2006
ISBN: 1 898128 86 3
£30

Dealing with the New Giants: Rethinking the Role of Pension Funds
Geneva Reports on the World Economy 8

Tito Boeri, Lans Bovenberg, Benoît CoeurØ and Andrew Roberts
Pension funds are becoming the largest institutional investors in global finan-
cial markets. They help individuals save for their old age and protect the value
of their pensions. However, pension funds operate in an environment charac-
terised by a number of serious market imperfections � poor financial educa-
tion of investors and managers, informational asymmetries, imperfect labour
markets, and potential supply and demand imbalances in financial markets.
This eighth CEPR/ICMB Geneva Report on the World Economy takes a stance
on a number of controversial issues concerning the future of pension funds.

Publication date: 27th July 2006
ISBN: 1 898128 94 4  
£25

In or Out: Does it Matter? An Evidence-Based Analysis 
of the Euro�s Trade Effects
Richard Baldwin
Richard Baldwin makes a penetrating analysis of how European Monetary
Union has affected the volume of trade for euro area countries and the rest of
the EU. He argues that the implications for potential joiners are straightfor-
ward, but perhaps unexpected. 

Publication date: 23rd June 2006
ISBN: 1 898128 91 X  
£25
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Monitoring European Integration
Monitoring European Integration was established in 1990 as an annual series of reports on the progress of economic integration
in Europe. The objective is to raise the level of public discussion on European policy issues. The conclusions and analytical frame-
works developed so far have greatly influenced both policy discussions and subsequent writing on the issues covered.

Stability and Growth in Europe: Towards a Better Pact
Monitoring European Integration 13

Antonio FatÆs, Andrew Hughes Hallett, Anne Sibert, 
Rolf Strauch and Jürgen von Hagen

The fiscal policy framework of EMU is in a state of crisis. Since
the start of EMU, fiscal conditions in some member states have
slipped considerably beyond the limits set by the Maastricht
Treaty and the Stability and Growth Pact. It is clear that the 
preventive arm of the Stability and Growth Pact has failed to 
preclude excessive deficits. 

There is no shortage of proposals to reform the current fiscal
framework in this crisis situation. They range from calls for out-
right abandoning the fiscal limits of the current framework to
calls for softening their implementation, and to proposals for
closer coordination of national fiscal policies. None of these pro-
posals offers a convincing solution to the problem at the heart
of the current crisis: how to balance the need for effective long-
run fiscal stability in EMU with the need for short-run flexibility
of fiscal policy in the member states. 

The authors propose the creation of a Sustainability Council for EMU, an independent body with
the sole statutory task of safeguarding the sustainability of public finances in the euro area, reg-
ularly and openly reporting to the public and the European Parliament its assessment of the mem-
ber states� fiscal policies. Its mandate is the counterpart of the ECB�s principal task of maintain-
ing price stability. However, the Sustainability Council has no operative role in fiscal policy; it relies
solely on the pressure of informed public opinion to discipline national governments. The use of
the instruments of fiscal policy is entirely left to the national governments, and the Sustainability
Council can only be conceived as a judge of national public finances. 

ISBN: 1 898128 77 4 
P164
2003
xvi+89pp.
£25
www.cepr.org/pubs/books/P164.asp 

www.cepr.org    3

M O N I T O R I N G  E U R O P E A N  I N T E G R A T I O N

CEPR Catalogue July2006.qxp  24/07/2006  14:38  Page 3



M O N I T O R I N G  E U R O P E A N  I N T E G R A T I O N

4 CEPR Publications Catalogue 2006

Built to Last: A Political Architecture
for Europe

Monitoring European Integration 12
David Begg, 
Erik Berglöf, 
Barry Eichengreen,
Torsten Persson 
and Charles Wyplosz
The European Constitutional
Convention offers a histori-
cal opportunity to rethink
and to improve the gover-
nance and organization of
the European Union. At stake is Europe�s polit-
ical architecture: the form that government
takes and the allocation of responsibilities
between the member states and supranational
bodies. Many reform proposals have already
been offered to the Convention. This report
provides a method for evaluating those
options, developing an analytical framework
derived from recent developments in the theo-
ry of positive political economy.

ISBN: 1 898128 64 2          
P151         
2003.         
xviii+80pp.           
£25
www.cepr.org/pubs/books/P151.asp 

Nice Try: Should the Treaty of Nice
be Ratified? 
Monitoring European Integration 11 

Richard Baldwin, 
Erik Berglöf, 
Francesco Giavazzi 
and Mika WidgrØn
EU Member nations must
decide whether to ratify the
Nice Treaty. This report,
written by a team of distin-
guished academics to
inform these decisions, is
highly critical of the Treaty but argues that it
should be passed since it is ’repairable’ and
rejecting it would delay Eastern enlargement.
The Report proposes two ’emergency repairs’
to the Treaty that could be implemented at or
before the next Intergovernmental Conference
in 2004.
The authors marshal the best available empiri-
cal evidence and analytic techniques to show
that the Treaty fails to meet its goal of adjust-
ing EU decision-making to the realities of a
Union with 27+ members. The report argues
that unless the Treaty is mended to restore effi-
ciency, future integration will be guided by
intergovernmental initiatives in which large
members play a large role due to their eco-
nomic dominance.

ISBN: 1 898128 56 1
P140
2001.
xxii + 137pp.
£25
www.cepr.org/pubs/books/P140.asp 
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Social Europe: One for All?
Monitoring European Integration 8

Charles Bean, Samuel Bentolila, Giuseppe Bertola
and Juan J Dolado

The eighth Monitoring European Integration report pro-
vides a detailed analysis of European labour markets,
and sets out specific recommendations for the design
and implementation of social policies within the EU. The
report addresses many of the issues raised in the debate
surrounding the Social Chapter of the Maastricht Treaty.
With the onset of monetary union, it is vital to under-
stand how labour market institutions will interact with
other structural changes taking place in the EU
economies. Efficiency (both absolute and relative) is like-
ly to become more important within the monetary
union, since increased specialization and more intense
competition should lead to increased opportunities for
labour reallocation, and free mobility of capital will
penalize more harshly those countries and regions which
are relatively inefficient. On the other hand, if labour
demand becomes more turbulent, there may be calls
within the EU for measures to protect employment,
especially since there will be little scope for the use of
monetary and fiscal policies to offset asymmetric shocks. 

ISBN: 1 898128 33 2
P110
1998         
xvi +110pp.
£25
www.cepr.org/pubs/books/P110.asp 

EMU: Getting the Endgame Right  
Monitoring European Integration 7

David Begg, Francesco Giavazzi, Jürgen von Hagen
and Charles Wyplosz

This report argues that the final stage of transition to
EMU remains poorly understood, that many extant pro-
posals have fatal flaws and that finding a safer transition
strategy is a matter of urgent priority. Amazingly, deci-
sions already made at Maastricht and Madrid preclude
any certainty about conversion rates between the euro
and national currencies until EMU begins. Nevertheless,
it would be possible to preannounce bilateral conversion
rates between the ’Ins’. The authors recommend doing
so immediately and on the basis of existing central pari-
ties in the ERM. They argue that it would then be possi-
ble credibly to adopt very wide bands during the transi-
tion. This proposal also offers a natural solution to the
problem of the ’pre-ins’.

ISBN: 1 898128 26 X
P104
1997
xiv + 76pp.
£25
www.cepr.org/pubs/books/P104.asp 

Integration and the Regions of Europe:
How the Right Policies Can Prevent
Polarization
Monitoring European Integration 10

Pontus Braunerhjelm, Riccardo Faini, Victor
Norman, Frances Ruane and Paul Seabright

Further European integration will increase the incentives
for regional specialisation of economic activity. People
and firms will increasingly cluster together with those
that share their particular know-how and skills. Will this
lead to a polarized Europe, in which some regions buzz
with activity while others decline? Not necessarily � but
the danger is there. The central message of the tenth
Monitoring European Integration report is that polariza-
tion is not inevitable: growth and cohesion are not nec-
essarily enemies. Unless misguided policies determine
otherwise, they are allies.

ISBN: 1 898128 46 4                       
P118             
2000           
xv + 115pp.                 
£25
www.cepr.org/pubs/books/P118.asp 

The Future of European Banking 
Monitoring European Integration 9

Jean-Pierre Danthine, Francesco Giavazzi, Ernst-
Ludwig von Thadden and Xavier Vives

The European banking industry is in turmoil. The pace of
mergers and acquisitions has accelerated and banks that
have long been in trouble are disappearing more rapidly.
Members of the European Monetary Union have entered
EMU from very different starting positions, as far as the
structure and stability of their banking systems are con-
cerned. Europe confronts these changes without a clear
and explicit strategy in the areas of regulation and pru-
dential supervision � these remain the responsibility of
national governments and national central banks. The
report argues that this exposes Europe to unnecessary
risks and that the way to reduce this risk is to create a
single regulatory authority for all European financial mar-
kets.

ISBN: 1 898128 38 3                      
P115             
1999            
xxii + 118pp.               
£25
www.cepr.org/pubs/books/P115.asp 
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Flexible Integration: Towards a More
Effective and Democratic Europe 
Monitoring European Integration No. 6

Mathias Dewatripont, Francesco Giavazzi, Jürgen
von Hagen, Ian Harden, Torsten Persson, GØrard
Roland, AndrØ Sapir and Guido Tabellini

The report discusses a number of specific reforms,
including: how to introduce a hierarchy of European
Law, making the Union’s legal structure more flexible
and transparent; how to improve enforcement of the
Single Market, realising the vision underlying the four
freedoms; how to achieve macroeconomic co-ordination
without the tarnished exchange rate mechanism, while
accommodating the different views on the single cur-
rency; and how to make political decision-making more
efficient and legitimate, representing and balancing dif-
ferent European interests.

ISBN: 1 898128 22 7 
P076
1995
xviii +190pp.
£25
www.cepr.org/pubs/books/P076.asp 

Unemployment: Choices for Europe 
Monitoring European Integration No. 5

George Alogoskoufis, Charles Bean, Giuseppe
Bertola, Daniel Cohen, Juan J Dolado and Gilles
Saint-Paul

High unemployment is widely regarded as the most
important challenge facing European policy-makers
today. With unemployment rates of between 8% and
25%, Europe’s performance compares particularly
unfavourably with that of the United States. But does
this result from an inability to understand the funda-
mental causes of the problem and a failure to find the
economic policies that will solve it? Or is there simply a
lack of political will? This report analyses unemployment
and reviews the many policy choices that have been pro-
posed.

ISBN: 1 898128 14 6
P056
1995
xii + 148pp.
£25
www.cepr.org/pubs/books/P056.asp 

Making Sense of Subsidiarity: How Much
Centralization for Europe?
Monitoring European Integration 4

David Begg, Jacques CrØmer, Jean-Pierre Danthine,
Jeremy Edwards, Damien Neven, Paul Seabright,
Hans-Werner Sinn, Anthony Venables and Charles
Wyplosz

This report argues that until detailed arguments for and
against centralization are made, the principle remains an
incomplete guide to decisions as to where power should
reside. Sections in the report cover the following issues:
labour mobility and its implications for the centralization
of income tax and social security; fiscal policy, macro-
economic stabilization and the Maastricht rules; environ-
mental policy; merger policy; and European agriculture.

ISBN: 1 898128 03 0
P055
1993
xviii + 166pp.
£25
www.cepr.org/pubs/books/P055.asp 

Is Bigger Better? The Economics of EC
Enlargement 
Monitoring European Integration 3

Richard Baldwin, David Begg, Jean-Pierre Danthine,
Vittorio Grilli, Jan I Haaland, Manfred J M
Neumann, Victor Norman, Anthony Venables and L
Alan Winters

This report examines the enlargement of the European
Community to include the EFTA members and the
Central and East European Countries (CEECs). It consid-
ers the significant economic benefits to the EFTA coun-
tries of concluding the EEA Agreement and their politi-
cal and economic motivations for applying for full EC
membership. The report then assesses the CEECs’ acces-
sion to the EC and the implications of enlargement for
the Community’s institutions.

ISBN: 1 898128 06 5
P054
1992
xvi + 116pp.
£25
www.cepr.org/pubs/books/P054.asp 
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The Making of Monetary Union 
Monitoring European Integration 2

David Begg, Pierre-AndrØ Chiappori, Francesco
Giavazzi, Colin Mayer, Damien Neven, Luigi
Spaventa, Xavier Vives and Charles Wyplosz

This report examines the monetary unification of Europe
and the creation of a European Central Bank (ECB). It
highlights four issues: What monetary constitution is
required to deliver price stability and do the draft
statutes of the ECB meet these conditions? Are fiscal
rules a necessary adjunct to such a constitution? Is con-
vergence of inflation rates a precondition for embarking
on monetary union? How should the transition be man-
aged? It then analyses the question of the supervision
and stability of the financial system and the possible con-
flicts between the ECB’s responsibility for financial sta-
bility and its commitment to stable prices.

ISBN: 1 898128 05 7
P053
1991 
xvi + 120pp.
£25
www.cepr.org/pubs/books/P053.asp 

The Impact of Eastern Europe 
Monitoring European Integration 1

David Begg, Jean-Pierre Danthine, Francesco
Giavazzi, Carl B Hamilton, Damien Neven, Victor
Norman, AndrØ Sapir, Alasdair Smith, L Alan
Winters and Charles Wyplosz
This was the first major study of how developments in
Eastern Europe would affect the economies of Western
Europe and the process of economic integration among
them. It focuses on the medium- and long-term implica-
tions of change in Eastern Europe for EC trade and
industrial policies and the likely magnitude of East
European trade with the West.

ISBN: 1 898128 04 9                  
P052              
1990             
viii + 76pp.                                 
£25
www.cepr.org/pubs/books/P052.asp
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Monitoring the European Central Bank
Monitoring the European Central Bank (MECB) brings together a distinguished team of CEPR researchers, internationally 
known for their work on macroeconomics and monetary policy. MECB aims to provide a coherent framework for discussions of
European monetary policy, to ensure that the ECB’s actions receive detailed scrutiny, informed by the most up-to-date economic
research, and to help ensure the ECB’s accountability to the European Parliament and the public at large. MECB is published tin
two parts. The main Report provides a detailed assessment of the ECB’s actions during the last year, with an update published six
months later.

FORTHCOMING IN 2006...

Monetary policy and Long Term Growth
Monitoring the European Central Bank 6

Philippe Aghion, Philippe Bacchetta, Jordi Galí, 
Wouter Denhaan and Giancarlo Corsetti

In the last few years, the consensus estimates of the growth
rates of output and total factor productivity in Europe in the
medium and long term have been revised downwards. The new 
estimates are well below the consensus at the start of the euro,
when the ECB monetary strategy was designed.

The sixth report in the Monitoring the European Central Bank
series will focus on the implications for monetary policy of a
downward revision of growth rates for Europe, and the contri-
butions of stabilization policy to growth in Europe.

ISBN: 1 898128 86 3
Publication Date: Autumn 2006
P181
£30
www.cepr.org/pubs/books/P181.asp 
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Surviving the Slowdown
Monitoring the European Central Bank 4 

David Begg, 
Fabio Canova, 
Paul De Grauwe,
Antonio FatÆs and
Philip Lane 
In 2001 the ECB faced a
sharp deterioration in
the economic outlook,
both globally and in the
euro area. MECB 4
describes the challenge for monetary policy
and assesses the ECB response. Interest rates
fell much less in the euro area than in the US.
It is often argued that the ECB cut interest
rates both too little and too late. Does this
stand up to serious scrutiny? Or should we
infer instead that the Fed responded too vigor-
ously, or that the extent of the problem was
simply larger in the US? 
Update 2002 reviews the behaviour of the ECB
in light of the most recent macroeconomic
developments.  The ECB was right to maintain
a constant interest rate in recent months.  The
recent appreciation of the exchange rate
should not have a significant effect on mone-
tary policy decisions by the ECB.  Despite the
hope of the ECB that the ’perverse’ signals
given by money growth figures would dissa-
pear soon, they have continued in recent
months.  The need to rethink the Stability and
Growth Pact (SGP) keeps growing. 

ISBN: 1 898128 65 0       
P150           
2002           
xvi + 49pp.
£30
www.cepr.org/pubs/books/P150.asp 

The Monetary Policy Strategy of the
ECB Reconsidered
Monitoring the European Central Bank 5 

Jordi Galí, Stefan
Gerlach, Julio
Rotemberg, Harald
Uhlig and Michael
Woodford 
2004�s report, the 
fifth in the MECB 
series, investigates the
’Duisenberg record’ and
the recent review by the
ECB of its monetary policy strategy. It finds that
the ECB has failed to achieve its stated key
objective of avoiding inflation in excess of 2%.
Tough rhetoric without delivery has been a
strategic mistake. Actual inflation appears to
be adrift due to inattentive policy. This could
lead to a dangerous and costly-to-correct climb
in the inflation rates, unless sufficient attention
is paid soon to this issue by the ECB.
Deflation is a risk that is always present when
inflation is low. The ECB should admit this
rather than avoid talking about it. The ECB can
mitigate this risk by promising to keep interest
rates at zero for as long as is necessary if the
economy ever enters a period of deflation. The
usual fears of deflation are exaggerated. There
may be good reasons for the ECB not to aim at
a near-zero inflation rate, but the risk of defla-
tion is not one of them.

ISBN: 1 898128 73 1           
P159           
2004           
xviii + 70pp.          
£30
www.cepr.org/pubs/books/P159.as
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Defining a Macr oeconomic Framework for
the Eur o Ar ea
Monitoring the European Central Bank 3

Alberto Alesina, Olivier Blanchar d, Jordi Galí, 
Francesco Giavazzi and Harald Uhlig

The third report in this series reviews the operation of
the ECB and its track record so far: the failure to meet
the inflation target, the weakening euro, and the ration-
ale for interest rate decisions. It highlights elements of
ECB policy which remain opaque, including the role and
significance of the published inflation projections. The
authors explain why 'inflation targeting' is an employ-
ment-friendly way of running monetary policy, and make
the case for abandoning the 'two-pillars' strategy and
moving to inflation targeting. They also discuss the chal-
lenges facing the euro area: what attitude should the
ECB take vis-à-vis the EMU fiscal authorities? How can
EMU cope with the inflation differentials among some of
its members?
Update 2001 discusses recent developments in mone-
tary policy in the United States and in Europe, compar-
ing the behaviour of the Fed and of the ECB in the first
months of 2001, when the prolonged US expansion
came to an end. It also discusses whether one should
worry about current account imbalances within the euro
area. 

ISBN: 1 898128 59 6       
P146           
2001           
xvi + 50pp.          
£30 
www .cepr.org/pubs/books/P146.asp 

One Money , Many Countries
Monitoring the European Central Bank 2

Carlo Favero, Xavier Fr eixas, Torsten Persson and
Charles Wyplosz

This report focuses on two main issues: transparency and
accountability, and the supervision of financial institu-
tions. The report argues that the ECB is not fully trans-
parent and that the absence of a centralized institution
means that the ECB cannot supervise financial institu-
tions in the way it needs. Both these shortcomings
reflect Europe's ambivalence towards its own integration
process. Integration requires more transfer of power to
the centre but most governments balk at giving up parts
of their sovereignty. This report advances a number of
proposals.
Update 2000: The weakening euro has been much dis-
cussed and many have argued that it is a serious embar-
rassment to Europe. In line with the markets, and most
observers, the ECB has repeatedly stated its view that the
euro is abnormally weak and 'has a potential for appre-
ciation'. It has raised interest rates on three occasions
since the fall and yet the euro has moved steadily down-
wards. Explanations for this descent are certainly not

lacking. The MECB Update: June 2000 discusses some of
these explanations analysing both the 'implausible' ideas
and those better grounded in observable facts.

ISBN: 1 898128 43 X      
P131           
1999          
xiv + 74pp.          
£30
www .cepr.org/pubs/books/P131.asp 

The ECB: Safe at any Speed?
Monitoring the European Central Bank 1

David Begg, Paul De Grauwe, Francesco Giavazzi,
Harald Uhlig and Charles Wyplosz

The remarkable stability of the exchange rates of the
EMU entrants during 1997 and 1998 may have encour-
aged European policy-makers to become complacent
during the months leading up to the launch of the sin-
gle currency. The report warns against such complacen-
cy. Even under normal economic conditions the ECB
would face complex and daunting challenges risen from
the rigidity of Europe's labour markets and the existence
of 11 independent fiscal authorities. The volatility of
international financial markets and the prospect of
recurrent financial crises increase the risks for Europe,
exposing the weaknesses in the design of European
monetary institutions, and the absence of any clear
lender of last resort within EMU, which makes it more
difficult to guard against systemic risk.
In Update 1999 the MECB team examine the ECB’s man-
agement of the euro area in its first months of operation,
and  draw attention to  problems likely to arise from con-
tinued national supervision of banking systems in
Europe.

ISBN: 1 898128 39 1
P116           
1998           
xii + 46pp.          
£30
www .cepr.org/pubs/books/P116.asp 
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