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Sequence
of Events

Firm observes if
match survived the
exogenous quit
process.

Survived
Firm learns aggregate and
idiosyncratic
productivity-p+�e-and
decides to:

Firm posts a vacancy if
expected value of vacant
job is positive.Died

Produce (p)

Upgrade (o)

Destroy (d)

Unemployed
Employed

JU: �(F(eo)-F(ed))

JC: m(u,v)

ExogenouJD: s(1-u)

Endogenous JD: �F(ed)
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