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1. EXECUTIVE SUMMARY and SCIENTIFIC HIGHLIGHTS

Research programme

This network has conducted research on the evolution of market structure in European ‘network industries’ such as telecommunications, energy, air transportation, rail, and water. These industries have emerged as a key European policy issue, yet until this network started there had been little or no research collaboration at the EU level. The network has addressed this need through a comprehensive programme of research and training, involving eight leading institutions in six EU countries.

Schedule and results

The Network’s research work has been accomplished and the scientific results achieved according to plan. Both research work and scientific results of this Network are discussed below. These results have also been documented on its own website (http://www.cepr.org/research/networks/EMSNI/), hosted by CEPR. The website contains information on the people involved in the Network; research activities carried out and papers produced during the Network’s lifetime; as well as dissemination of the Network’s output. 

The network went beyond pre-existing, mostly national, research approaches and provided a European perspective on these industries. It built on national similarities and addressed, theoretically as well as empirically, issues of supra-national significance, in particular regarding the issues of regulation and competition, investment in new networks, and networks and geography.
Training of young researchers and high level of interaction

The degree of interaction and integration achieved by this network has been tremendous. It has literally created a coherent group of researchers working at the EU level in this particular area of economic. Sixteen young researchers had the opportunity to join the Network. All of them participated in the different workshops and in the various bilateral meetings as described thereafter. They have presented their papers during each workshop and have benefited from the opportunity to interact with team leaders and other senior participants who have pioneered academic work in this area. They also greatly benefited from the opportunity to be involved ni the wider CEPR network and to be able to attend CEPR workshops and conferences other than those directly related to this network.

Publications

Thanks to such networking and team work during these four years, young and senior researchers altogether in this network have produced 209 articles and papers, 35 of which are joint publications, directly related to the work programme as set up in the contract.

Connections to industry

The Network has managed to maintain excellent connections to industry. 

Industry was closely involved in the activities of the Network through the collaboration between SNS, the Swedish Centre for Business Studies, and CEPR. The involvement of two business schools, London Business School and INSEAD, as partners in the Network, offered another assurance of the close involvement of industry in the activities of the Network, both schools having had for a long time close and enduring links with network industries and to the corporate sector in general, who supported their research.

More specifically, several Network members have been involved in a series of CEPR reports on Monitoring European Deregulation. These reports regularly brought together Europe’s leading economists in the field of industrial organisation throughout the life of each practitioner’ research project. The research teams enjoyed full academic freedom in writing the Report, and found it invaluable to have access to a group of high-level practitioners with first-hand knowledge of the industry. The experience also proved to be very much appreciated by the industry practitioners themselves. They also found it just as worthwhile to participate in the discussions of the draft Report. It allowed them to exchange views with some of their principal customers, suppliers and competitors (as well as with regulatory agencies). Besides it constituted a rare opportunity to learn from frontier economic research on the regulation of their industry. 
Level of impact of the Network’s research at a national and EU level

It is clear that these reports also had significant impact, both at a national and EU level. Draft versions of the first two reports (on the telecom and the electricity industries) were presented at internal pre-publication meetings at European Commission, which provides visibility and impact at the Commission and input into the final version of the Reports. In addition, feedback from industry regulators suggests that the information and analysis provided is extremely useful to them. 

2. NETWORK’S ACHIEVEMENTS

2.1 Research work accomplished and scientific results achieved against the objectives

Task 1: The Relationship between Regulation and Competition

INSEAD

Insead’s research achievements within the network relate primarily to Task 1: The relationship between Regulation and Competition. Randal Heeb conducted research into the innovation incentives of firms producing complementary products when only one of the products is essential. The paper shows that regulation breaking up an integrated firm will cause welfare losses from slower innovation, but may preserve product diversity. This paper is forthcoming. Heeb is collaborating with Mathew Bennett (Young Researcher) on an empirical examination of the innovation incentives of firms competing in the software market with differentiated products. Bennett continued his research on regulation in network industries, focusing on the issue of whether firms competing in two regulated network industries should be overseen by a single regulator, or by more traditional single industry regulation. Tobias Kretschmer’s work examined the innovation incentives among firms in industries with network externalities, engaged in standards battles. Kretschmer also completed his empirical study of the application of his theory to the computer operating system market. Heiko Gerlach (Young Researcher) explored the relationship between a firm’s product attribute choices and its success in an innovation race, showing among other things that agglomeration (producing similar products) is more likely when patent protection is stronger.

WZB

The work by WZB in this area has focused on two distinct subjects. The first addressed the correct framework for competition policy authorities, especially when taking into account lobbying activities by special interest groups

The second area of work concentrated on airline industry. There were two sub-projects in this area. The first assumed that networks already existed and analysed the extent to which imperfect input markets (in this case labour markets) impacted on competition in the product market. The second sub-project analysed the practice of codesharing arrangements in the international airline industry. 

These projects have been completed and results have been published. Research progression has been annually described in the previous reports, as have been listed publications relating to these projects. 

In summation, WZB team has been working on issues surrounding regulation and competition policy. In particular, research has addressed how the endogeneity of policy decisions affects the impact of policy on the economy as well. In other words, how the incorporation of political economy concerns alter our understanding of markets.
UNIVERSIDADE NOVA DE LISBOA (NOVA)

In the proposal, one of the objectives stated was to “assess, theoretically, the likely effects of introducing competition into markets where network effects are important”. This was done by Claudia Rodriguez Braz in “Universal Service and the pricing effects of the telecommunications market liberalization”. The paper addresses the consequences of liberalization with uncovered markets in telecommunications, making a distinction between local and long distance calls. Entrance by new firms is considered, and the role of access charge between networks for the coverage decisions is shown to be crucial. The objective was cast in terms of Universal Service issues. The empirical interaction of competition in the marketplace, namely in telecommunications, and Universal Service was discussed in Pedro Pita Barros and Maria do Carmo Seabra in “Universal Service: Does Competition Help or Hurt?”, Information Economics and Policy 11(1): 45 – 60. The main achievements of this research are the following. In a general environment of increasing deregulation and promotion of competition in telecommunications markets, the effects of these changes upon the attainment of universal service objectives are coming under close scrutiny. Roughly, ‘Universal Service objectives’ means that economic authorities would like to promote high telephone densities at affordable prices. Thus, empirical analysis of the effect of competition should evaluate both telephone density and price effects. When the authors look at aggregate data, they show that the effects of the introduction of competition on telephone density depend on the econometric procedure followed and that, in the short run, no clear downward pressure on prices results from competition. Hence, the aggregate, country level effects do not provide a clear answer to the question. There is a need for further research that reconciles the findings of microeconometric studies with aggregate data evolution. This need motivated the work developed by Nuno Cadima (Portugal Telecom) and Pedro Pita Barros on the impact of mobile phone technology on the fixed-link network. Since the latter is usually associated with universal service obligations, the analysis sheds light on how the technology officially in charge of providing access is affected by the emergence of a new technology. It opens the debate whether cellular phone technology impairs or fosters universal service objectives.

Another impact of competition in universal service objectives occurs by way of changing regulation. In particular, the traditional regulatory tools, like mandatory coverage and price caps, may have quite distinct effects under competition due to strategic effects across companies. This issue is addressed in a series of papers: 

Tommaso Valletti (CEPR), Steffen Hoernig (Young Researcher) and Pedro Pita Barros (team leader) looked at how universal service objectives are pervasive in telecommunications, and have gained new relevance after the introduction of competition in many markets. Despite their policy relevance, until now little work has been done allowing for a thorough discussion of instruments designed to achieve universal service objectives under competition. Their intention was to fill this gap, and disaggregate the problem into interacting forms of regulatory intervention such as uniform pricing and coverage constraints. It is shown that these are not competitively neutral and may have far-reaching strategic effects. Under uniform pricing, equilibrium coverage of both incumbent and entrant may be lower than without regulation. These effects depend on which measures are imposed at the same time, thus no single measure can be evaluated in isolation. They also pointed out that different groups of consumers are affected in different ways, making welfare comparisons difficult.

Steffen Hoernig (Young Researcher) has looked on the strategic implications of universal service obligations. In "Universal Service Obligations: Should they be imposed on entrants?", we analyze the effects on entry and welfare of universal service obligations, such as uniform pricing, price caps and unbundling, on allocations in markets that were newly opened to competition, e.g. telecommunications. If these obligations are imposed not only on incumbents but also on entrants, entry may not result in competition if installed capacity is low, or may lead to the neglection of high-cost areas if installed capacity is high. These results hold no matter whether a price cap is in place or not, and do not depend on whether entry is capacity-based or facilitated through unbundling. If on the other hand uniform pricing is only imposed on the incumbent, welfare rises after entry with unbundling. In the presence of a low price cap, welfare without unbundling may actually decrease after entry due to the duplication of capacity.

In “Collusion and Confusion”, he addresses the role of multiple tariff plans as a collusive device in telecommunication markets.In some markets firms offer a plethora of pricing schemes, for which the traditional economic interpretation is that firms practice price discrimination. We argue that there may be additional reasons for tariff proliferation if consumers have limited search capabilities. Firms may tacitly collude in ``confusing'' consumers in order to soften competition: They may adhere to an average price level while still competing for market share through large menus of contracts that either change the risk of switching suppliers or simply divert consumers' attention. Alternatively, they may even collude in making switching unattractive and thus collude in two strategic dimensions.

He has also been concerned with informal barriers to entry in the telecommunications industry, in particular mobile phones. In the paper “Entry and Word-of-Mouth Diffusion”, he considers the entry and information diffusion process into a (telecoms) market where only informed consumers consider to buy the new product, and only actual customers of the entrant spread information. Diffusion is slower (faster) than socially optimal if the incumbent has few (many) captive customers. Advertising by the entrant, though it accelerates diffusion, has ambiguous welfare effects. Regulatory intervention may impose time-varying mandatory prices on the incumbent, while imposing uniform pricing can lead to high prices and too fast diffusion. If consumers can search, or wait until they are informed, all search occurs at the moment of entry.

In conclusion, the objective have been achieved, in that crucial features of pursuing universal service objectives under competition in the market have been highlighted by our research. 

The project also had other objectives in the section of “Regulation and Competition”, quoting the proposal “Another important objective is to consider the principle of subsidiarity: how far should regulation and competition policy be a matter for national instutions?”. This issue has been addressed in a variety of ways:

Nuno Fernandes (ICP), under supervision of Pedro Pita Barros questioned, in an applied work, the competitive environment in the Portuguese Cellular phone market. Estimation of conduct parameters revealed that market outcomes are quite close to a monopolistic outcome, making much more relevant the current changes in the telecommunications regulation, which brings regulation in telecommunications closer to competition policy principles.

Duarte Brito addressed the argument for defensive mergers. “Defensive” merger means a merger driven by the fear of being left outside the general trend for merger. He showed that “defensive” mergers are a real possibility. The analysis also suggests this should not be the dominant motivation behind current merger waves. The paper is forthcoming in the International Journal of Industrial Organisation.

Pedro P. Barros looked at the implications for agreements between firms of devolving the power to apply article 81(3) at the national level, as opposed to the current situation of exclusive application by the European Commission. He finds that a movement towards less restrictive agreements is to be expected, which constitutes a beneficial effect from the changes in competition policy implementation at the EU level. This work is forthcoming in the European Economic Review.

Flavio Toxvaerd (Young Researcher) has been working on a theory of merger waves. This paper proposes an explanation of merger waves based on a dynamic preemption game. A set of acquirers compete over time for scarce targets. At each point in time, an acquirer can either postpone a takeover attempt, or raid immediately. By postponing the takeover attempt, an acquirer may gain from more favorable future market conditions, but runs the risk of being preempted by rivals. I first consider a complete information model and show that the above tradeoff leads to a continuum of subgame perfect equilibria that are strictly Pareto ranked. All equilibria share the feature that all acquirers rush simultaneously in merger waves. The model is then extended to a dynamic global game by introducing slightly noisy private information about merger profitability. This game is shown to have a unique Markov perfect Bayesian equilibrium. The comparative dynamics predictions of the model are related to stylized facts. The paper is circulated under the title “Strategic Merger Waves: A Theory of Musical Chairs”.

Pedro P. Barros and Flavio Toxvaerd (Young Researcher) have started work on the evaluation of mergers in network industries. By merging firms can join different networks, and therefore achieve higher benefits from network externalities. This may compensate for extra market power. However, if there are other ways of ensuring network externalities, like mandatory interconnection, then the merger may not change at all the externalities benefits, remaining only the adverse effects on market power. The paper explores under what conditions merger assessment is considerably different whenever network industries are under consideration. The provisional title of the paper is “Merger Control in Network Industries”.

Lars Sorgard (NHH, Bergen), Tore Nilssen (University of Oslo), Hans Jarle Kind (NHH, Bergen) and Pedro Pita Barro, in “Media Competition When the Audience Dislikes Advertising: A Theory of Vertical Alliances on the Internet” have studied a market where two competing portals on the Internet are financed by selling advertising banners to producers that sell consumer goods through the Internet. There are three main lessons from the paper. First, we show that competition between the portals implies that the equilibrium price of banners are actually higher and profits lower the less differentiated the portals are perceived to be. Second, we show that a vertical alliance between a portal and a producer would be harmful for the participating firms if the portals are sufficiently close substitutes. Third, we show that there is a prisoners’ dilemma when the portals are sufficiently close substitutes, where they end up in an equilibrium with no vertical alliances and low profit.

Pedro P. Barros, Duarte Brito and Diogo de Lucena, in “Mergers in the food retailing sector: an empirical investigation” provided an empirical assessment of a merger between two retailing networks, giving special emphasis to reinforcement of market power from a bigger network on both upstream and final consumer markets. We find that such a merger would increase substantially the market power in both markets.

All these works share the same concern, how regulation and competition interact, and whether national authorities are the right decision body to consider. Both theoretical and empirical analysis reveal, on the one hand, the advantages of devolving decisions on regulation and competition to national authorities under clear guidance, and on the other hand, they hint that national authorities may be required to use different approaches to regulation and competition than in the past.

INSTITUT D'ANALISI ECONOMICA (IAE)

In early stages of this project, the team has made important contributions to the study of the Spanish electricity industry, at a time when the industry was subject to an important change in regulatory regime. That experience constituted an interesting field experiment for regulation. The team has measured to what extent the new regulatory regime meant that competition was effectively introduced in the sector. Also, the rules of the intra-day and day-in-advance markets was the subject of analysis in trying to understand the allocative properties of such rules once strategic incentives were taken into account.

Finally, they have made advances in the study of the problem of regulatory capture. A way to introduce competition in markets with important economies of scale is to design competition "for" the market, rather than competition "in" the market. Their studies of the effect of bribe taking and its effects on investment and quality in competitive bidding have made contributions in understanding the limits of this solution.

LONDON BUSINESS SCHOOL (LBS)

The Young Researcher, Francesc Trillas focused his research on the issue of regulation and competition. In his paper entitled ‘The Takeover of Enersis: The Control of Privatized Utilities’ (Utilities Policy, 10, 2001: 25-45), he analysed the particular features of the control market in the network industries. He showed that take-overs in regulated sectors can be protracted and be more costly than in other sectors. This paper showed this issue for the electricity sector with examples from Chile and Spain.

He also analysed these issues for the telecommunications sector in the papers he published in Telecommunications Policy: ‘Corporate Control and Industry Structure in Global Communications: An Introduction’ (with Leonard Waverman, Telecommunications Policy, 26(5-6), 2002: 219-224) and ‘Mergers, Acquisitions and Control of Telecommunications Firms in Europe’ (Telecommunications Policy. 26(5-6), 2002: 269-286). He showed in these articles that mergers and acquisitions in telecommunications tend to be more politicised than in other sectors. He was guest editor of this special issue of Telecommunications Policy and where he managed to put the issue of corporate control and regulated firms high in the research agenda.

In his paper ‘Regulatory Climate and The Structure of Corporate Ownership in Privatised Firms’, CEPR Working Paper 3563, September 2002 that he presented at CEPR workshop on ‘The Political Economy of Regulation’, London, October 2001, and at the CEPR Conference on “The Evolution of Network Industries” in Lisbon (Portugal), November 2001, he analysed the interaction between regulation, deregulation and corporate ownership structure. He showed, through a theoretical model, that deregulation and a tougher regulatory climate for investors, tend to create more concentrated shareholding structures, which is consistent with the empirical literature on cross country comparisons of corporate control and cross country comparisons of privatisation. In my preliminary research on independent regulators, with paul Levine of Surrey University, He demonstrated that delegation of regulatory authority to relatively pro-industry regulators can be an effective way to alleviate the under-investment problem in network industries, if this delegation is accompanied by accountability and disciplined discretion. In this research, they drew an analogy with the independence of central bankers. Overall, the network allowed me to pursue my research on network industries regulation, doing in depth work on the political economy of regulation and how it related to industry and corporate structure. 

As member of the network, he also started research about the determinants and effects of regulator independence, and conducted preliminary joint work with Paul Levine (Surrey University), Jon Stern (London Business School) and Jordi Gual (IESE Business School) on this. This preliminary work has been presented in several CEPR workshops.

CENTRE FOR ECONOMIC POLICY RESEARCH (CEPR)

Isabelle Brocas (Young Researcher) carried out a research project on the emergence of social groups. Her observations suggested that agents who are part of a social group share the same opinions. In other words, the proximity between agents’ beliefs is one of the determinants of group formation. Since we live in a world in which groups may have an active role in political issues that may affect the general trend of society, it is important to understand how opinions are formed. The starting point of the project ‘Conformism, information acquisition and social interactions’ is the casual observation that agents differ on their assessments of the likelihood that a given event realise and may decide not to collect information even though the latter is costless. Brocas assumes that each agent can decide to collect signals that are used to update his belief and affect the average belief of society. Moreover, each agent disregards the signals collected by her peers to update his information. Last she minimises the distance between her current belief and the average belief of society, i.e. she is conformist. The investigation makes the following predictions. First, sticking to one’s opinion and refusing to acquire extra costless pieces of information may make good sense. Indeed, collecting information may lead to an increase of the social distance. In particular, all agents may decide to stop learning at some point in time in which case, none of them will find profitable to reinitiate the learning process in the future. More importantly, they will stay in this state of beliefs, even though the probability that their perceptions are wrong is positive. Second, the decision to learn may result from a co-ordination game. When an agents’ incentives to learn are mitigated, she will decide to take the same decision as that of his peers. This suggests that agents have a tendency to herd and to modify their perception, or to stick to their opinions, just because others do. Naturally, the presence of non conformists increases the learning intensity of conformists as well as the probability that all agents reach the right perception. Concretely, the analysis predicts that extremist people have in general less interest in trying to change their mind since their beliefs make them think that the rest of the population is wrong and that collecting a new signal will reinforce their opinion. Paradoxically, the emergence of groups sharing different opinions (extremists and centrists) is the result of the willingness of human beings to conform. Besides, a change in the average belief of the population is more likely to induce centrists to learn rather than extremists. In other words, extremists have better chances to enter into a state of belief to which they will stick for a long time.

Roman Inderst worked with Christian Wey (WZB) on “Buyer Power and Supplier Incentives” (CEPR Discussion Paper 3547). This Paper investigated how the formation of larger buyers affects a supplier's profits and, by doing so, his incentives to undertake non-contractible activities. Inderst and Wey first identified two channels of buyer power, which allows larger buyers to obtain discounts. They subsequently examined the effects of buyer power on the supplier's incentives and social welfare. Contrary to some informal claims in the policy debate on buyer power, they found that the exercise of buyer power -even though reducing supplier's profits- may often increase a supplier's incentive to undertake welfare enhancing activities. 

Inderst and Wey have also worked on mergers (for an overview see the 3rd and 4th Annual Report that cover the period 01/03/2000 – 28/02/2002). They revised their CEPR discussion paper (no. 2981) entitled (Bargaining, Mergers, and Technology Choice in Bilaterally Oligopolistic Industries”, which has been accepted for publication in the Rand Journal of Economics (Inderst and Wey, 2003). They also revised their paper “The Takeover Incentives in Oligopoly” and started a new research on the sources and consequences on “Buyer Power and Supplier Incentives”, which has been published as a CEPR Discussion Paper (no. 3163).

Task 2: Analysis of Investment in New Networks

UNIVERSITE LIBRE DE BRUXELLES (ULB), ECARES

Concentrating on the task 2.2 ‘Incentives and the soft budget constraint’ as described in the contract, Gérard ROLAND has analysed with various co-authors the problems related to the transition from planned economies to market economies. A central feature of his work is the dependence of economic outcomes to the organisation of the political process. There are obvious parallels between the questions of transition of planned economies to market economies and the questions of deregulation of public utilities. In particular, the questions of budgetary independence and soft budget constraints, of decentralisation of decision-making (e.g., in a federalist system), of costs and benefits of lobbying are central to both problems. By developing a microanalysis of political processes, Roland has been able to provide foundations for the comparative analysis of different systems of governance and generate empirical hypothesis about the relationship between these systems and economic performance.

Young Researchers who participated in these two tasks are Isabelle Brocas, Micael Castanheira, Johan Lagerlof, Giuliana Palombo, and Nicolas Sahuguet. They all considered various political economy problems and in particular focused on the questions of aggregation of information in the presence of asymmetry of information between the different participants to the political process.

INSTITUT D'ANALISI ECONOMICA (IAE)

Nicolas Melissas (Young Researcher) and Paul Heidhues (WZB) have analysed investment incentives when co-ordination is the issue, as in the case of Networks. In particular, they show that if the network externality depends on the number of firms who are actively using the technology in any given period, the payoff function need not exhibit dynamic strategic complementarities anymore.

Task 3: The Duality of Networks and Geography and of Networks and Globalisation

UNIVERSITE LIBRE DE BRUXELLES (ULB), ECARES

One effect of globalisation is the increase market reach of firms and of consumers. This increase in (geographical) market reach does not however imply that local market effects can be ignored; indeed, it is not the case that all firms and all consumers are equally able to benefit from the new trading opportunities. Patrick Legros and Konrad Stahl (U. Mannheim) have developed a research project aiming at understanding the effects of this increase in market reach on local market performance. While the analysis is directly relevant for e-commerce and standard retail markets, the insights are also relevant to understand the performance of local network industries in the face of global competition brought by the European directives.

An important result of the analysis is that prices are generally poor indicators of local market performance. The local market substitutes price and quality in order to provide consumers with given levels of utility. When quality becomes the relevant competitive variable -- say because price competition is already tight -- welfare maximisation should favour the market structure that is most able to compete on the quality dimension. 

This has consequences for merger control and for industrial policy. By pointing out a benefit from larger concentration when $comp$ is small, we reaffirm the general rule of authorising mergers when potential competition is important. At the same time we underline an absolute benefit to concentration, namely the ability to better internalise externalities of the type discussed in this paper. When price competition is dampened, this effect is likely to be significant and should therefore be part of an efficiency defence. Finally, our analysis has direct implications for industrial policy, i.e., for the active support of small versus large firms. In our model, when global competition is weak, supporting small firms might be a good idea, while when global competition is strong, supporting small firms and therefore slowing concentration in the local market might lead to welfare losses.

UNIVERSITAT MANNHEIM

The Mannheim team has worked extensively on the formation and functioning of industrial clusters. In two papers the team has explored the idea, first expressed by Marshall in his Principles, that firms facing imperfectly correlated stochastic labour demands have an incentive to locate in an industrial cluster to create a deep pool of qualified labourers. The authors extend this argument by demonstrating how the stochastics of R&D results affect firms' output, and therefore input demands. An industrial cluster is shown to share many of the key features of a common technical standard in a network industry. A firm that joins a cluster benefits, like a firm adopting a standard, from a better supply of input, but faces at the same time stronger competition. Related work shows that a similar trade-off is present when firms decide to locate in a cluster to enjoy technology spillovers. Firms innovate faster in a cluster because of spillovers, but competition for researchers and their knowledge destroys profits. 

The teams from Brussels and Mannheim have worked together on a project concerning the impact of E-commerce and global competition on local markets. The research showed that increased competition from the global market will crowd out variety in local markets, whereas prices may go up or down depending on the way the market is organised. Most surprisingly, monopoly prices decrease in almost all cases when global competition increases, whence oligopoly prices increase. This has direct implications on welfare, and thus on merger policy influencing market structure: there are well defined situations in which a merger benefits both, consumers and firms.

The Mannheim team has also worked on the micro-structure of the networks of long-term relationships that typically link firms in industrial clusters, and on the effects of improved access to global markets on these relationships. In particular, it analysed the impacts of size, form, and communication structures on co-operation within networks. The results are basic for the explanation and evaluation of co-operation within this emerging intra-industrial interaction structure.
2.2 Schedules and Milestones

Milestones – Activities and Outputs

Months elapsed
from start date
Milestone
Output 
Status


Project begins



1
Recruitment of visiting postdoctoral researchers begins
Advertisements and recruitment letters 
Achieved

4
First set of visiting researchers join participating institutions
Contracts for visiting
Achieved

5
First Monitoring European Deregulation Report is published by CEPR and SNS

Achieved in month 5

7
Participation of network participants at the European Summer Symposium on Economic Theory
Symposium
Achieved in month 7

9
First research workshop for network participants
Discussion Papers issued
Workshop
Discussion Papers
Achieved in month 5

10
Second set of visiting researchers join participating institutions
Discussion Papers issued
Contracts for visiting researchers
Discussion Papers
Achieved in month 3; second workshop took place in month 9

14
Submission of first periodic progress report and cost statement
Report and cost statement
Achieved

19
Second Monitoring European Deregulation Report is published by CEPR and SNS

Achieved

19
Participation of network participants at the European Summer Symposium on Economic Theory
Symposium
Achieved

21
Second research workshop for network participants
Discussion Papers issued
Workshop
Discussion Papers
Achieved in month 18

22
Discussion Papers issued
Submission of mid-term review
Discussion Papers
Mid-term review completed
Achieved
Achieved

26
Submission of second periodic progress report and cost statement
Report and cost statement
Achieved


27
Mid-term review meeting with participants and Commission
Meeting 
Mid-term Review successfully completed in month 32

28
Third research workshop for project participants
Discussion Papers issued
Workshop 
Discussion Papers
Took place in month 32

29
Third Monitoring European Deregulation Report is published by CEPR and SNS

Will take place in month 54

31
Participation of network participants at the European Summer Symposium on Economic Theory
Symposium
Achieved in month 40

34
Discussion Papers issued
Discussion Papers
Achieved

36
Final conference
Conference
Took place in month 44

38
Submission of final report and cost statement
Cost Statement and report
Achieved

39-48
Continuation of dissemination of research output through public discussion meetings and academic journals
Public discussion meetings and journal articles
Achieved

2.3 Dissemination and Networking

2.3.1 Dissemination

· ORGANISATION OF WORKSHOPS AND CONFERENCES

NETWORK Conferences

1st workshop: Barcelona, Nov 1998

The Network held a research workshop in November 1998 in Barcelona. The papers presented by Network members included: ‘How efficient is the ECPR’, Antonio Leite and Vascos Santos (both Universidade Nova de Lisboa); ‘Competition and Collusion between Telecommunication Networks’, Wouter Dessein (ECARE); ‘Regulating Complementary Input Supply: Cost Correlation and Limited Liability’, Jos Jansen, (WZB); ‘Licensing in Aftermarkets as a Second-Sourcing Commitment and as a Screening Device’, Christian Wey (WZB) and ‘Contribution to Productivity or Pork Barrel?’, Olivier Cadot (INSEAD), Andreas Stephan (WZB) and Lars-Hendrik Röller (WZB). In addition, the first Monitoring European Deregulation report, ‘Europe's Network Industries: Conflicting Priorities’ (further details below) was presented by Chris Doyle (London Business School). All teams were represented at the workshop, and in addition to presenting papers, the participants took the opportunity to discuss the progress of the research agenda, administrative matters and the future research programme. A report on the conference content and the papers discussed, including details on the active participation of Young Researchers, is also available on the Network’s website : http://www.cepr.org/research/Networks/EMSNI/
2nd workshop: Fontainebleau, Dec 1999

The Network held its second research workshop in December 1999 in Fontainebleau. The organisers were Olivier Cadot (INSEAD) and Lars-Hendrik Röller (WZB). Titles and abstract of papers that have been presented during this conference has been reported in the mid-term review report. A report on the conference content and the papers discussed, including details on the active participation of Young Researchers, is also available on the Network’s website : http://www.cepr.org/research/Networks/EMSNI/

Mid term review meeting: Heidelberg, Oct 2000

Details on the organisation, the content and the outcome of this meeting have been reported in the annual progress report and mid term review report. 

3th workshop: Lisbon, Oct 2001

The Network meeting took place in October 2001 in Lisbon, and was organized by Pedro Pita Barros and Steffen Hoernig (Young Researcher). Papers presented and discussed themes have been listed and explain in the annual progress report. A report on the conference content and the papers discussed, including details on the active participation of Young Researchers, is also available on the Network’s website : http://www.cepr.org/research/Networks/EMSNI/
4th workshop: Madrid, Feb 2003

A 4th Network Workshop took place in Madrid, on the 21/22 of February, 2003. This conference on “Competition Policy and Regulation in International Markets”, was organised jointly by Fundación BBVA and CEPR in collaboration with INSEADin Palacio del Marqués de Salamanca in Madrid. The organisers were Xavier Vives (INSEAD and Director of the Programme Industrial and Financial economics at Fundación BBVA and CEPR) and Lars-Hendrik Röller (WZB, Humboldt University and CEPR).
 A report on the conference content and the papers discussed, including details on the active participation of Young Researchers, is available on the Network’s website : http://www.cepr.org/research/Networks/EMSNI/
Final conference: Brussels, Nov 2002

This final conference was held in Brussels on 8/9 November 2002. It concluded this TMR network, which assessed the effect of regulations from theoretical, empirical and policy perspectives. The conference was hosted by ECARES at the Université Libre de Bruxelles (ULB) and was organised by Patrick Legros (ULB ECARES, local organiser) and Lars-Hendrik Röller (WZB team leader). During this conference, a roundtable was help on the past and future of competition and regulation in network industries. This roundtable was chaired by Mathias Dewatripont (ULB ECARES and CEPR), and supported by the Bernard Van Ommeslaghe Chair. In addition, five conferences/workshops were held on the following themes: Regulation (chaired by David Newbery, Cambridge University and CEPR), Interconnections (chaired by Martin Hellwig, Mannheim), Market Structure and Pricing (chaired by Leonard Waverman, LBS), Network effects and Global Games (chaired by Lars-Hendrik Roller, WZB), and Network Competition (chaired by Klaus Schmidt, U.Munchen and CEPR). A report on the conference content and the papers discussed, including details on the active participation of Young Researchers has been given in the fifth annual progress report, and will be soon available also on the Network’s website : http://www.cepr.org/research/Networks/EMSNI/
Other meeting and conferences related to the Network

Members of the Network also met at the European Summer Symposium in Economic Theory in June/July 1998, 1999, 2000, 2001 whose organisers included Network participants Luis Cabral (London Business School, Universidade Nova de Lisboa and CEPR) and Xavier Vives (Institut de Anàlisi Econòmica (CSIC) and CEPR). Papers were given by seven members of the Network on various elements of the work programme on various issues relating to the work programme. The young researcher based at CSIC, Nicolas Melissas, was able to attend this conference.
Industrial Structure and Input Markets’ was held in May 1998. This conference was attended by around 50 economists. The conference focused on the interrelationships between output market structures and input market imperfections. The papers were organized around three broad themes: industrial structure and financial markets; industrial structure and labour markets; and industrial structure and other input markets. The conference was jointly organised by Network partner Konrad Stahl (Universität Mannheim), along with Hans Juergen Ramser (Universitat Konstanz). It was partially funded by the TMR project, with substantial supplementary funding provided DFG and ZEW. Many of the members of the network participated, together with other researchers funded by non-TMR sources. Papers were presented at this conference by network participants such as Lars-Hendrik Röller (Wissenschaftszentrum Berlin für Sozialforschung and CEPR); Matthias Dewatripont (ECARE, Université Libre de Bruxelles and CEPR); Horst Albach (Wissenschaftszentrum Berlin für Sozialforschung) and Joachim K Winter (Universität Mannheim). Other network participants acted as discussants for some of the papers presented. 

Xavier Vives (IAE) organised a conference on ‘Regulation and Competition in Network Industries’ at the Institute on June 5-6, 1998. Network partners who presented papers included: Kai-Uwe Kühn (CEMFI and Instituto de Análisis Económico), (with Pierre Regibeau), ‘An Economic Analysis of Deregulation in the Spanish Electricity’ and Eugenio Miravete (INSEAD), ‘Estimating Demand for Local Telephone Service with Asymmetric Information and Optional Calling Plans’. Other Network partners took an active part in the conference as discussants.

In October 1999 Lars-Hendrik Röller (WZB) and Christian Wey (WZB) organised a conference on ‘The Organization of Competition’. The conference was hosted by the Research Area Competitiveness and Industrial Change (CIC) of the Wissenschaftszentrum Berlin and was attended by Network members. The 10 papers presented covered four issues related to the topic of the conference: Price Competition, Licensing, Market Regulation, and Market Institutions.

A second conference on the subject of "Industrial Structure and Input Markets", sup​ported in part by the TMR project, by the German National Foundation and ZEW, was held in Mannheim in May 2000. It was organized by Network partner Konrad Stahl jointly with Dietmar Harhoff, University of Munich and CEPR. This conference was attended by about 50 economists. It focussed on the same subjects as its predecessor. Many net​work members participated. Network participants presented papers as well as acted as discussants.

In each of these conferences and workshops, Young Researchers took an active part by presenting and discussing their work. A description of the Young Researchers’ participation, as well as an abstract of all the activities that took place during this final conference is available in the annual progress reports. All the conference papers can be downloaded from the project website, hosted by CEPR: 


http://www.cepr.org/research/Networks/EMSNI/
· PRESENTATIONS OF PAPERS AT WORKSHOPS AND CONFERENCES

· Johan Lagerlöf (Young Researcher, ECARES/WZB) 

-presented his paper “Demand Uncertainty and Oligopoly Theory” at ECARES, the WZB, EARIE 2001 in Dublin, and at the Université de Louvain.

-presented his and Paul Heidhues’ paper “On the Desirability of an Efficiency Defence in Merger Control” at the network’s workshop in Lisbon, at the Catholic University of Leuven, at the 1st LEA conference on economic design in Barcelona, and at ECARES.
-presented his paper “Demand Uncertainty and Oligopoly Theory” (currently titled “Insisting on a Non-Negative Price: Oligopoly, Uncertainty, Welfare, and Multiple Equilibria”) at the ESEM conference 2002 in Venice.

-presented his and Paul Heidhues’s (WZB) paper “On the Desirability of an Efficiency Defense in Merger Control,”) at the EEA conference 2002 in Venice.

· Lars-Hendrik Röller (team leader, WZB)

-presented his paper “Consumer Surplus vs. Welfare Standard in a Political Economy Model of Merger Control” at the 2002 Annual Meeting Verein für Socialpolitik , Innsbruck, Austria.

· Olivier Cadot (Universidade Nova de Lisboa)

-presented the paper ‘Contribution to Productivity or Pork-barrel? The Two Faces of Infrastructure Investment’ at the University of Montreal, Canada: in November 1998. (This trip was not funded by this TMR grant).

· Duarte Brito (Universidade Nova de Lisboa)

-presented the paper, ‘Mergers in spatial competition models’, at the EARIE’99 Conference, held in Torino and at the Jornadas de Economia Industrial (Madrid)

· Steffen Hoernig (Young Researcher, Universidade Nova de Lisboa)

 presented the paper ‘A model of dynamic R&D competition with endogenous innovation targets and leapfrogging’, at the EARIE’99 Conference, held in Torino and at the Jornadas de Economia Industrial (Madrid)

-presented with Nuno Cadima the paper ‘The impact of mobile phone diffusion on the fixed-link network’, in July at an empirical IO research workshop held in Vigo

- presented the paper "Selecting negotiation processes” at the TMR Workshop – The evolution of market structure in network industries, Heidelberg, Germeny (October 2000). 

- presented the paper “Public and private health care providers” (joint with Xavier Martinez-Giralt) at the Universidad de Alicante (May  2000). 

-presented the paper ‘The impact of mobile phone diffusion on the fixed-link network’ at the EARIE 2000 meeting
-presented the paper 'Universal Service and Competition: the role of uniform pricing and coverage constraints',  at Jornadas de Telecomunicaciones (Univ. Complutense, Madrid, 14 June 2000) and at ITS meeting (Univ. Lausanne, 11 September 2000)

- presented the paper “Existence of Equilibrium and Comparative Statics in Differentiated Goods Cournot Oligopolies” at SPiE, Porto, June 2000

- presented the paper “Existence of Equilibrium and Comparative Statics in Differentiated Goods Cournot Oligopolies” at EEA, Bolzano, August 2000

- presented the paper at “Existence of Equilibrium and Comparative Statics in Differentiated Goods Cournot Oligopolies” EARIE, Lausanne, September 2000

- presented the paper “Universal Service and Entry: The role of uniform pricing and coverage constraints” (joint work with Tommaso Valletti  and  Pedro P. Barros) at CEPR/TMR conference, Heidelberg, October 2000

- presented the paper “Universal Service Obligations: Should they be imposed on entrants?” at Jornadas da Economia Industrial, Leiria, January 2001

-attended the final meeting of the network, held in Brussels, November 2002, hosted by ULB-ECARES.
· Paul Heidhues (WZB) 

-presented the paper ‘On the desirability of an Efficiency Defence in Merger Control,’ which is jointly written with Johan Lagerlöf, at the ESEM 2001 in Lausanne. 

-presented the paper ‘On the desirability of an Efficiency Defence in Merger Control,’ which is jointly written with Johan Lagerlöf, at the EARIE 2001 in Dublin.

-presented the paper ‘On the desirability of an Efficiency Defence in Merger Control,’ which is jointly written with Johan Lagerlöf, at the meetings of the Verein für Socialpolitik 2001 in Magdeburg.

-presented the paper ‘On the desirability of an Efficiency Defence in Merger Control,’ which is jointly written with Johan Lagerlöf (ECARES), at the 10th WZB conference on IO.

-in October 2001 presented the paper ‘Hiding Information in Electoral Competition,’ which is jointly written with Johan Lagerlöf, at the University of Pittsburgh microeconomic seminar series.

-in December 2001 presented the paper ‘A Simple Dynamic Global Game’ at the Mikroökonomisches Kolloquium of the Free University Berlin.
During the network's workshop in Lisbon, October 2001, Jos Jansen (WZB) presented the paper "Coexistence of Strategic Vertical Separation and Integration".

· Jos Jansen (WZB) 

-presented a paper on "The Effects of Disclosure Regulation on Innovative Firms" at the IAE in spring 2001.

· Michael Grajek (WZB)

-presented his paper on “Measuring Network Externalities: A Structural Econometric Model for Non-Durables” at the WZB Economic Seminar, Germany

· Christian Wey (WZB/CEPR) 

-presented his paper (Bargaining, Mergers, and Technology Choice in Bilaterally Oligopolistic Industries( (co-author: Roman Inderst, London School of Economics and CEPR) at the 2002 North American Winter Meeting of the Econometric Society, Atlanta (January 2002), the Annual Meeting of the Verein für Socialpolitik, Magdeburg (September 2001), and at the Annual Meeting of the Ausschuss für Industrieökonomik of the Verein für Socialpolitik (Industrial Economics Committee of the German Economic Association), Passau (March 2001).

-presented his paper (The Incentives for Takeover in Oligopoly( (co-author: Roman Inderst, London School of Economics and CEPR) at the 10th Annual WZB/CEPR Conference on Industrial Organization, Berlin (December 2001), and the Microeconomic Research Seminar, Humboldt University at Berlin (November 2001).

-commented on the paper (A Nontrivial Multidimensional All-Pay Tournament( presented by Casper de Vries at the 10th Annual WZB Conference on Industrial Organization (with CEPR), Berlin (December 2001).

-presented the paper (Horizontal Mergers, Bargaining, and Technology Choice( (co-author: Roman Inderst) at the microeconomic seminar at the Free University Berlin (February 2001). 

-presented his paper (co-authored by Roman Inderst, LSE/CEPR) on “Bargaining, Mergers, and Technology Choice in Bilaterally Oligopolistic Industries” at the 2002 North American Winter Meetings of the Econometric Society in Atlanta.

-presented his paper (jointly with Roman Inderst, LSE/CEPR) on “The Incentives for Takeover in Oligopoly” at the 2002 European Economic Association Meeting in Venice, Italy.

-presented his paper (jointly with Roman Inderst, LSE/CEPR) on “The Incentives for Takeover in Oligopoly” at the 2002 Verein für Socialpolitik Meeting in Innsbruck, Austria.

-presented his paper (co-authored by Roman Inderst, LSE/CEPR) on “Bargaining, Mergers, and Technology Choice in Bilaterally Oligopolistic Industries” at the Microeconomic Seminar of the Economics Department at the University of Munich in Munich, Germany.

-presented his paper (jointly with Roman Inderst, LSE/CEPR) on “The Incentives for Takeover in Oligopoly” at the Annual Workshop of the Industrieökonomischer Ausschuß of the Verein für Socialpolitik at the DIW (Deutsches Institut für Wirtschaftsforschung) in Berlin.

-presented his paper (co-authored by Roman Inderst, LSE/CEPR) on “Bargaining, Mergers, and Technology Choice in Bilaterally Oligopolistic Industries” at the 3rd CEPR Conference in Applied Industrial Organization, Bergen, Norway.

-presented his paper (co-authored by Roman Inderst, LSE/CEPR) on “Bargaining, Mergers, and Technology Choice in Bilaterally Oligopolistic Industries” at the 5th INRA-IDEI Conference on Industrial Organization and the Food Processing Industry at IDEI, Toulouse, France.

-presented his paper (jointly with Roman Inderst, LSE/CEPR) on “The Incentives for Takeover in Oligopoly” at the Microeconomic Seminar of the Department of Economics at the University of Magdeburg, Germany.

presented his paper (jointly with Roman Inderst, LSE/CEPR) on “Buyer Power and Supplier Incentives” at the Microeconomic Seminar of the Department of Economics at the University of Kiel, Germany.

presented his paper (jointly with Roman Inderst, LSE/CEPR) on “Buyer Power and Supplier Incentives” at the WZB Economic Seminar at the WZB, Germany.

· Rainer Nitsche (WZB and Humboldt University)

-presented the paper “Takeover Bids in a Merger Race” at the EARIE 2001 in Dublin.

· Patrick Legros (team leader, ECARES)

-presented his paper “A Simple Dynamic Theory of Capital Structure: Renegotiating Debt with Observable Effort”, during conferences at U. of Warwick, March 28, 2002 and at Princeton University, December 2002.

-presented his paper “A Theory of Reorganization Waves,” at CEPR conference « Applied Industrial Organization, » Bergen, 29 Mai – 2 June 2002.

-participated in Toulouse Open Source Software, as a discussant. 

-presented his paper “Partners: Assortatitve Matching with Nontransferabilities”, at ESSET conference, Gerzensee, 15-26 July 2002, organised by CEPR.

-organised the ESSET conference, 15-26 july 2002.

-presented his paper “Global versus Local Competition”, at De Netherlands Bank, 13-15 November 2002.

-presented his paper “Interference: Contracts and Authority with Insecure Communication,” during a Theory Seminar, at the Institute for Advanced Studies, Princeton University, 10 December 2002. 

-organised the final workshop of the TMR network, Brussels, 8-9 November 2002, in conjunction with CEPR.

-presented an early version of “Global versus Local Competition” at the ZEW Conference “Information and Communication Technologies”, March 2001. This was the opportunity for him and Konrad Stahl (Mannheim) to revise the paper. Legros and Stahl met several times at their respective institutions in order to develop their work on this paper.

-presented the paper “Competing for Ownership” at seminars at  U. of Namur (March 2001), U. de Louvain (March 2001), Centre, U. of Tilburg (April 2001), U. of Lausanne (May 2001).

-was invited to present the paper “Courts, Contracts and Interference” in the invited session “Incomplete Contracting” at the European Economic Association Meeting, Lausanne, September 2001. 

· Nicolas Sahuguet (Young Researcher, ECARES)

-presented the paper “Bluffing Beyond Poker”, during an Economic Theory Seminar, in University College London, UK, 30th April 2002.

-participated in the European Summer Symposium in Economic Theory 2002, Gerzensee, Switzerland, 15-28th July 2002.
-presented his work at seminars at ECARES (November 2001), CentER, U. Tilburg (March 2001), Instituto de Analisis Economico, Barcelona (March 2001), and at the TMR workshop in Lisbon (October 2001)

-presented the paper “Campaign Financing and Equitable Political Outcome” at the network workshop, Universidade Nova de Lisboa, 5-6 October 2001.

-presented the paper “Bluffing Beyond Poker” at the external seminar of ECARES, 23 October 2001.

-discussed the paper ''Political Competition with Campaign Contribution and Informative Advertising'' by Stephen Coate at the ASSA meetings, Atlanta, USA, 4-6 January 2002.

· Francesc Trillas (Young Researcher, LBS)

-presented at CEPR workshop on The Political Economy of Regulation, London, October 2001, and at the CEPR Conference on “The Evolution of Network Industries” in Lisbon (Portugal), November 2001, the working paper Regulatory Climate and The Structure of Corporate Ownership in Privatized Firms, CEPR Working Paper 3563, September 2002.
-presented his joint paper with Stern (LSE) and Levine (Surrey University) “Independent Utility Regulators: Lessons from Monetary Policy”, at the CEPR workshop meeting that took place in Brussels in November 2002. The same paper was also presented in May 2002 at the Institute of Economics of Barcelona of the University of Barcelona.

-attended the Annual Conference of the European Economic Association and a CEPR workshop on the Political Economy of Regulation. In these two places, he presented his paper on The Regulatory Climate and the Structure of Ownership in Privatized Firms.

-in November 2002 presented his paper (joint with Paul Heidhues (WZB)) “Equilibria in a Dynamic Global Game: The Role of Cohort Effects” at the CEPR-conference on “The Evolution of Market Structure in Network Industries” in Brussels (ECARES)

· Vasiliki Skreta (Young Researcher, IAE)

-presented her paper “Optimal Auction Design under Non-Commitment” at the European Summer School in Economic Theory, in Gerzensee, Switzerland, and at the Summer School in Economic Theory and Econometrics, Chania, Greece.

· Nicolas Melissas (Young Researcher, IAE)

-in November 2002, presented his paper (joint with Paul Heidhues (WZB)) “Equilibria in a Dynamic Global Game: The Role of Cohort Effects” at the CEPR-conference on “The Evolution of Market Structure in Network Industries” in Brussels (ECARES)

· Roberto Burguet (team leader, IAE)

-presented his paper "Competitive Procurement with Corruption" at the University of Edinburgh, in March 2002. He also presented "The Condominium Problem; Auctions for Substitutes", in July 2002, at the Meetings of the Society for Economic Design, in New York 2002, and in August 2002 at the 17th Annual Congress of the European Economic Association, in Venice.

· Damien J. Neven (CEPR)

-presented the paper (co-authored by Lars-Hendrik Röller, WZB/CEPR) “Empirical Analysis of Merger Control” at the Allied Social Science Associations (ASSA), Annual Meeting, Washington D.C., U.S.A.

· Eugenio J. Miravete (University of Pennsylvania/ CEPR) 

-presented the paper (co authored by Lars-Hendrik Röller) on “Competitive Non-Linear Pricing in Duopoly Equilibrium: The Early US Cellular Telephone Industry” at CEPR/FBBVA Conference, Competition Policy & Regulation in International Markets, Madrid, Spain.

· Randal Heeb (team leader, INSEAD)

-presented “Optimal Differentiation” at the summer meetings of the Econometrics Society, in Los Angeles in June, 2002.

· Pedro Pita Barros (team leader, UNL)
-presented his paper “Media Competition When the Audience Dislikes Advertising: A Theory of Vertical Alliances on the Internet” at the final meeting of the network, held in Brussels, November 2002, hosted by ULB-ECARES.

· Malte Cherdron (Mannheim)
-presented his paper entitled “Negotiated Access Charges for Network Interconnection” at this network’s 2002 workshop in Brussels.

· Thomas Rønde (Young Researcher, Mannheim)

presented his paper (co-authored with Cornelia Holthausen) on “Regulating Access to International Large Value Payment Systems” at the Econometric Society’s 2002 European Meetings in Venice.

presented his paper (co-authored with Andrea Fosfuri) entitled “High-tech clusters, technology spillovers, and trade secret laws,” at the CEPR workshop.

· Konrad Stahl (team leader, Mannheim)
presented his paper (co-authored by Malte Cherdron) on “Bargaining, Mergers, and Heterogeneous Outsiders” at the Econometric Society’s 2002 European Meetings in Venice.
· OTHER DISSEMINATION ACTIVITIES

· The dissemination of the research of the Network was planned to take place in the first instance through CEPR’s Discussion Paper Series, in order that papers receive the widest possible professional scrutiny, both in the research and the policy communities. On average 500 copies of each Discussion Paper are circulated throughout Europe and the rest of the world. CEPR Discussion Papers are also abstracted widely, and summaries of the papers are also distributed on a monthly basis by electronic mail to over 3,000 individuals. Each Discussion Paper is also listed in the CEPR Bulletin which is circulated to over 6,000 members of the academic community in Europe and elsewhere, and appears on CEPR’s webpage, where it is also available in PDF form. Weekly email notifications advise a wide variety of academics and public and private-sector policy makers of new CEPR research, which includes the work of the TMR Network. Highlights of the Centre’s research are featured in its newsletter European Economic Perspectives, which is distributed to over 10,000 members of the policy community and the private sector world-wide. 

· In July 1998 a new series on Monitoring European Deregulation was launched jointly by CEPR and SNS. While this is funded separately from the Network, the work undertaken is highly relevant to its research programme. Network team leaders Lars-Hendrik Röller (WZB), Len Waverman (LBS) and Chris Doyle (LBS) were among the authors of the first report ‘Europe’s Network Industries: Conflicting Priorities, which focuses on the telecommunications industry. The regulation of network industries has emerged as a key issue on the European policy agenda. Yet there has been very little high-quality economic analysis capable of guiding European policy-makers. This Report rises to that challenge, offering new policy-oriented research on the key questions surrounding the liberalization of Europe’s major network industries: telecommunications, energy, transport and water.

2.3.2 NETWORKING

· BILATERAL VISITS

· Andreas Stephan (WZB) made a number of short visits (April, June-July and September-October 1998) to INSEAD in order to work on the project ‘Contributions to Productivity or Pork-barrel: the Two Faces of Infrastructure Investment’. L.-H. Röller (WZB) also visited INSEAD three times in September-October 1998, in order to work on this project. In addition, Röller gave the paper ‘Union Power and Product Market Competition: Evidence from the Airline Industry’ at an INSEAD seminar.

· L.-H. Röller (WZB and CEPR) has visited Olivier Cadot (INSEAD/Université Lausanne) on many different occasions to continue the work on the project.

· Duarte Brito (Universidade Nova de Lisboa) visited the Instituto de Análisis Económico (June 1998) to attend the conference ‘Regulation and Competition in Network Industries’, while Nicolas Melisass (Young Researcher, ECARES) visited the Instituto de Análisis Económico (February 1999) and presented the seminar ‘Herd Behaviour as an Incentive Device’.

· Tobias Kretschmer (IAE), one of the team based at the Institut d’Anàlisi Econòmica has gone to work at London Business School for a time. This visit began towards the end of January 1999 and lasted until the end of April 1999. 

· In June 1999 Pedro Pita Barros (Universidade Nova de Lisboa and CEPR) visited Institut de Anàlisi Econòmica to present a seminar entitled ‘Cream-Skimming, Incentives for Efficiency and Capitations’

· In June 1999 Olivier Cadot (INSEAD and CEPR) visited Institut de Anàlisi Econòmica to present ‘Can Bilateralism Ease the Pains of Multilateral Trade Liberalization?’ (written jointly with J. de Melo and M. Olarreaga)

· Tommaso Valletti (CEPR) visited Universidade Nova de Lisboa and started joint work with Pedro Barros and Steffen Hoernig (Young Researcher)

· Paula Antão (Universidade Nova de Lisboa) visited INSEAD to develop work on financial instruments relevant for companies operating in electricity (energy, in general) markets

· Patrick Legros (ECARES) visited Konrad Stahl in Mannheim in September/October 1999 to work on their paper ‘Retail and E-Commerce: Competing on Varieties or on Prices’

· Konrad Stahl (Mannheim) visited ECARES in November 1999

· Tobias Kretschmer (LBS) visited IAE from February to April 1999

· In April 2000 Paul Heidhues (WZB) visited the Universidade Nova de Lisboa for a week to present a seminar entitled ‘Bargaining Power of a Coalition in Parallel Bargaining’

· Francesc Trillas (Young Researcher, LBS) visited the IAE in May 2000, to present the paper on ‘The Political Economy of the Access Pricing Problem’.

· In May 2000, Johan Lagerlöf (Young Researcher, WZB) visited ECARES for two more weeks

· In February-March and in May 2000, Johan Lagerlöf (Young Researcher, WZB) made two visits to ECARES, each one lasting for two weeks. During the first visit he presented the paper ‘Hiding Information in Electoral Competition’

· From the 4th of February 2001 until the 18th of February, Nicolas Melissas (Young Researcher, IAE) visited the WZB to work there with Paul Heidhues. 

· Heiko Gerlach (INSEAD) visited University of Mannheim in March 2001 to continue joint work with Konrad Stahl and Thomas Roende.

· In May 2001 Paul Heidhues (WZB) visited IAE at the Universitat de Autonoma de Barcelona for a week and presented a seminar entitled ‘Tacit Collusion in Repeated Auctions.’ He also visited the IAE in November 2001 to continue working on the joint project ‘A Simple Dynamic Global Game’ with Nicolas Melissas (Young Researcher, IAE).
· Johan Lagerlöf (Young Researcher at ECARES during 2001) visited the WZB, another node in the network, for two periods: during April 2-13, 2001 and during July 2 till August 10, 2001. During the second visit he presented his paper “Demand Uncertainty and Oligopoly Theory.”
· In September 2001 Rainer Nitsche (WZB and Humboldt University) visited the Economics Unit at the London Business School for a week. He presented his work on “Incremental Mergers and Competition Policy in Multimarket Industries.”

· Francesc Trillas (Young Researcher, LBS) visited WZB in Berlin in June 2001, where he presented his paper on Regulation with Rationed Information or Delegation: Solutions to the Underinvestment Problem? (joint work with Paul Levine, LBS).

· Konrad Stahl (Universität Mannheim) and Lars-Hendrik Röller (WZB) visited each other several times to complete their paper on research joint ventures. Both presented other papers in the local research seminars.
· Thomas Rønde (Young Researcher, Mannheim) visited WZB for four days where he presented the paper ‘Cooperation in International Banking Supervision: A Political Economy Approach’ (March 2002).

· Francesc Trillas (Young Researcher, LBS) visited the Institute of Economic Analysis in April 2002, where he interacted with researchers there on his work. 

2.4 Benefits of Community Action

The key benefits of working together at the community level has been the intensive scientific exchange, most notably at the annual conferences, organised by the network. The network has also contributed significantly to activities within the CEPR, a European-wide community of mostly academic economists and researchers. Most of these activities transcended national boundaries. Synergies were exploited by seeking feedback from fellow academics in other parts of Europe working on similar themes: for this feedback, national science communities in Europe are often too small. By meeting and exchanging ideas within this Network, critical mass could be reached.

2.5 Connections to Industry

INSEAD

The work done at INSEAD during the project was of a fairly theoretical nature, and is therefore unlikely to have immediate industry application.  Nonetheless, much of this research does shed light on competition policy issues, and therefore should have an influence on issues of immediate relevance to regulators within E.U.

UNIVERSIDADE NOVA DE LISBOA (NOVA)

The participation of several scholars of Universidade Nova de Lisboa in the network has allowed them to improve their expertise in the field of network economics. This has been recognized by the industry, defined in a broad sense. Professors Pedro P. Barros and Steffen Hoernig act as consultants to the national regulatory authority in telecommunications. Prof. António Nogueira Leite is also active in industry. Professor Duarte Brito has strong connections to the new competition authority created in Portugal, namely for the area of industries with networks. Professor Maria do Carmo Seabra has taken a position in the telecommunication regulator. Nuno Cadima, from Portugal Telecom, has worked with Pedro P. Barros on the diffusion of mobile phones. Several members of the team have been involved in conferences and seminars aimed at industry audiences.

INSTITUT D'ANALISI ECONOMICA (IAE)

The research on regulation of the Spanish electricity industry was relevant for the Spanish Regulator. Most of this research was conducted in fluid communication with this Authority, answering questions that were relevant for the practical implementation of the new regulatory regime.

LONDON BUSINESS SCHOOL (LSB)

Francesc Trillas is exploiting his research and training in the network by doing consulting work for the energy firm Gas Natural in Spain. He has been hired to condcut a study of Energy liberalization in Europe by this company

2.6 Training and Mobility of Young Researchers

WZB

John Lagerlöf has worked for 30 months with WZB, during which he actively participated in various meetings and got involved in the writing of several papers.
UNIVERSITE LIBRE DE BRUXELLES (ULB), ECARES

The post-docs at ECARES financed by the project are: Isabelle Brocas (now at Columbia Business School), Giulana Palumbo (now at Florence), Johan Lagerloff (now at WZB), and Nicolas Sahuguet (still at ECARES). The areas of political economy, organisation theory and industrial organization are strong at ECARES and the post-docs benefited from the seminars organised weekly at ECARES on these topics. The post-docs organised workshops, presented their work to senior members of ECARES. They were also able to visit the other nodes of the network and to interact with other post-docs during the TMR conferences. These opportunities provided by the network are without any doubt a fantastic source of training; they also enable the post-docs to advertise their work and to get criticisms from senior and other junior members of the network that would be hard to replicate without the network. 

INSEAD

The most obvious indictor of success of the network toward the goal of training and mobility of young researchers is the success of the three post-doctoral fellows employed at INSEAD in their subsequent postings.  Heiko Gerlach is now a Lecturer in Economics at the University of Auckland.  Tobias Kretschmer is now a Lecturer in Strategy and Economics at London School of Economics.  Mathew Bennett has been awarded the prestigious Marie Currie Fellowship at the University of Toulouse.

UNIVERSITAT MANNHEIM

Thomas Rønde was employed at Universität Mannheim from 1/9-1999 to 30/11-2002. During that period he had the opportunity to participate in a number of CEPR workshops and conferences, including the yearly conference arranged by the TMR network. These meetings are a unique opportunity for a young researcher like Rønde to meet leading researchers in the field and to present own work to a highly experienced and qualified audience. The TMR network has established a close contact among the participants, and Rønde has benefited greatly from interacting regularly with researchers from the other nodes.

UNIVERSIDADE NOVA DE LISBOA (UNL)

In what relates to the Lisboa team, two points are worth mentioning. First, the difficulty in attracting young researchers in the area of network economics, namely at the pre-doctoral level. Second, the clear benefits from hiring young researchers for such positions. The experience with Steffen Hoernig has proven to be excellent, and in fact when Steffen applied to a tenure-track position at Universidade Nova de Lisboa, we were quite happy. I believe he benefited from a good local atmosphere coupled with the international exposition associated with the network. This is reflected in his research output.

INSTITUT D'ANALISI ECONOMICA (IAE)

Apart from the several visits and interactions that were already commented above, the IAE node had, at different moments, four young researchers financed by this Network, one in a pre doctoral position (Nadia Burani) and three on a post doctoral position (Carole Haritchabalet, Vasiliki Skreta, and Nicolas Melissas). All four are now in other prestigious universities in Europe and the USA. All in all, the IAE has spent 55.5 months of post doctoral fellowship and 4 months of pre doctoral fellowship. The Institute has supported the mobility of these young researchers, so that they paid frequent visits to other nodes in the Network and Departments elsewhere, where they presented and discussed their work or advanced these researches.

LONDON BUSINESS SCHOOL (LSB)

Being part of the network was a great opportunity for Francesc Trillas to interact with outstanding scholars in this field, and to present his work in qualified workshops and seminars. Also, he has had the financial means to pursue his research agenda during three years thanks to this network. The LBS and the network were of great help on this.

CENTRE FOR ECONOMIC POLICY RESEARCH (CEPR)

Isabelle Brocas was hired by CEPR in January 2000 for 9 months. She carried out a research project on the emergence of social groups.

Factual Information on each Participant

Contract Number:
FMRX-CT98-0203

Reporting Period:
03.01.98 – 28.02.03
Name of the network participant 

Their scientific speciality1

Wissenschaftszentrum Berlin für Sozialforschung (WZB)
S21, S24, S27, S29


Name of the scientist in charge
Lars-Hendrik Röller

Number of individual researchers contributing to the joint activities of the network

Number of man-months spent on the project during the reporting period2
6

30 man months by young researchers

For each researcher whose salary or fellowship is financed by the network contract3:

- name and nationality (ISO Code)

- date of birth

- start date and duration of the appointment
  in months

- category of researcher

- scientific speciality1
- list of publications in refereed journals


Johan Lagerlöf,  SE

January 24, 1966

July 1, 1998 – December 31, 2000

research fellow 

S-21

See attached page

For each researcher or support technician seconded under the network contract to another participant for one month or more4:

- name and nationality (ISO Code)

- destination

- date of birth

- start date and likely duration of their
  secondment in months

- category of staff
NA

Notes:

1
Use up to three discipline codes, in order of priority, from Annex E
2 
Where researchers contribute to the network on a part-time basis, please count them in proportion.

3
Only those researchers whose personnel costs are charged to the contract should be listed here.

Contract Number:
FMRX-CT98-0203

Reporting Period:
03.01.98 – 28.02.03
Name of the network participant 

Their scientific speciality1

European Centre for Advanced Research in Economics and Statistics (ECARES)

Université Libre de Bruxelles (ULB)

Name of the scientist in charge
Gérard ROLAND and then Patrick LEGROS (from 2nd year)

Number of individual researchers contributing to the joint activities of the network

Number of man-months spent on the project during the reporting period2
4

27 man months by young researchers

For each researcher whose salary or fellowship is financed by the network contract3:

- name and nationality (ISO Code)

- date of birth

- start date and duration of the appointment
  in months

- category of researcher

- scientific speciality1
- list of publications in refereed journals : see attached page


Giuliana PALUMBO, Italian

10.06.1968

01.01.1999 to 30.06.1999 (6 months)

30

S-23

/
Johan LAGERLÖF, Swedish

24.01.1966

01.01.2001 to 31.12.2001 (12 months)

30

S-23

3 publications
Nicolas SAHUGUET, French

15.06.1973

15.08.2001 to 14.08.2002 (12 months)

30

S-23

For each researcher or support technician seconded under the network contract to another participant for one month or more4:

- name and nationality (ISO Code)

- destination

- date of birth

- start date and likely duration of their
  secondment in months

- category of staff
NA

Notes:

1
Use up to three discipline codes, in order of priority, from Annex E
2 
Where researchers contribute to the network on a part-time basis, please count them in proportion.

3
Only those researchers whose personnel costs are charged to the contract should be listed here.

4 Seconded staff are those who spend at least one month working at one of the other teams in the network, while remaining in the employment of the seconding team. 

Contract Number:
FMRX-CT98-0203

Reporting Period:
03.01.98 – 28.02.03
Name of the network participant 

Their scientific speciality1

Institut Européen d'Administration des Affaires (INSEAD)
S23

Name of the scientist in charge
Olivier Cadot and then Randall Heeb from the 2nd year

Number of individual researchers contributing to the joint activities of the network

Number of man-months spent on the project during the reporting period2
6

34 man months by young researchers

For each researcher whose salary or fellowship is financed by the network contract3:

- name and nationality (ISO Code)

- date of birth

- start date and duration of the appointment
  in months

- category of researcher

- scientific speciality1
· list of publications in refereed journals : see attached page


Stefan Arping (D)

27/03/1968

15/06/1999 – 31/07/1999 (1.5 months)

Post-doc

S23


Tobias Kretschmer (DE)

10/11/71

1/6/00 – 30/9/01 (16 months)

post-doc

S-23
Heiko Gerlach (DE)

16/11/70

1/1/01 – 31/8/01 (8 months)

post-doc

S-23
Matthew Bennett, (UK)

10 June 1973

1.4.02-31.8.02

Post doc

S-24, Industrial Economics

N/A

For each researcher or support technician seconded under the network contract to another participant for one month or more4:

- name and nationality (ISO Code)

- destination

- date of birth

- start date and likely duration of their
  secondment in months

- category of staff
NA

Notes:

1
Use up to three discipline codes, in order of priority, from Annex E
Contract Number:
FMRX-CT98-0203

Reporting Period:
03.01.98 – 28.02.03
Name of the network participant 

Their scientific speciality1

Universität Mannheim

Name of the scientist in charge
Konrad Stahl

Number of individual researchers contributing to the joint activities of the network

Number of man-months spent on the project during the reporting period2
4

39 months by young researcher

For each researcher whose salary or fellowship is financed by the network contract3:

- name and nationality (ISO Code)

- date of birth

- start date and duration of the appointment
  in months

- category of researcher

- scientific speciality1
- list of publications in refereed journals


Thomas Roende (DK)

23/04/1970

01/09/1999 - 31/5/2002

Post-doctoral

S-24

See paper attached

For each researcher or support technician seconded under the network contract to another participant for one month or more4:

- name and nationality (ISO Code)

- destination

- date of birth

- start date and likely duration of their
  secondment in months

- category of staff
NA

Notes:

1
Use up to three discipline codes, in order of priority, from Annex E
2 
Where researchers contribute to the network on a part-time basis, please count them in proportion.

3
Only those researchers whose personnel costs are charged to the contract should be listed here.

5 Seconded staff are those who spend at least one month working at one of the other teams in the network, while remaining in the employment of the seconding team. 

Contract Number:
FMRX-CT98-0203

Reporting Period:
03.01.98 – 28.02.03
Name of the network participant 

Their scientific speciality1

Universidade Nova de Lisboa

S-21, S-24, S-25

Name of the scientist in charge
Pedro Pita Barros

Number of individual researchers contributing to the joint activities of the network

Number of man-months spent on the project during the reporting period2
8

36 man months by young researchers

For each researcher whose salary or fellowship is financed by the network contract3:

- name and nationality (ISO Code)

- date of birth

- start date and duration of the appointment
  in months

- category of researcher

- scientific speciality1
- list of publications in refereed journals


Steffen Hoernig (D)

11/10/1968

09/1999 – 02/2000

03/2001 – 02/2002

Post-doc 

S-21, S-24


Flavio Toxvaerd. (DK)

11 March 1973

1/9/2002-30/08/2003, 

Post-Doc researcher

S-21, S-24



For each researcher or support technician seconded under the network contract to another participant for one month or more4:

- name and nationality (ISO Code)

- destination

- date of birth

- start date and likely duration of their
  secondment in months

- category of staff
NA

Notes:

1
Use up to three discipline codes, in order of priority, from Annex E
2 
Where researchers contribute to the network on a part-time basis, please count them in proportion.

3
Only those researchers whose personnel costs are charged to the contract should be listed here.

6 Seconded staff are those who spend at least one month working at one of the other teams in the network, while remaining in the employment of the seconding team. 

Contract Number:
FMRX-CT98-0203

Reporting Period:
03.01.98 – 28.02.03

Name of the network participant 

Their scientific speciality1

Institut d'Anàlisi Econòmica

S-24, S-21

Name of the scientist in charge
Carmen Matutes and then Roberto Burguet from the fourth year

Number of individual researchers contributing to the joint activities of the network

Number of man-months spent on the project during the reporting period2
10

55,5 man months by young researchers

For each researcher whose salary or fellowship is financed by the network contract3:

- name and nationality (ISO Code)

- date of birth

- start date and duration of the appointment
  in months

- category of researcher

- scientific speciality1
- list of publications in refereed journals


Carole Haritchabalet, FR

30/08/1970

15/09/1998     3,5 months

30

S-24, S-21
Nicolas Melisass (BE)

20/12/1968

01/09/1999 - 28/02/2002 (30 months)

Post-doc

S-24, S-21
Vassiliki Skreta (GR)

24/11/73

1/9/2001 – 31/8/2002

pre-doctoral

S-24
Nicolas Sahuguet (B)

20/12/1968

1/9/1999 – 31/8/2002

post-doctoral

S-21,S-24
Nadia Burani (IT)

1/9/2001 – 31/12/2001

pre-doctoral

S-24

For each researcher or support technician seconded under the network contract to another participant for one month or more4:

- name and nationality (ISO Code)

- destination

- date of birth

- start date and likely duration of their
  secondment in months

- category of staff
TOBIAS KRETSCHMER       DE

London Business School

10/11/1971

January 26 – April 30, 1999

20

Notes:

1
Use up to three discipline codes, in order of priority, from Annex E
2 
Where researchers contribute to the network on a part-time basis, please count them in proportion.

3
Only those researchers whose personnel costs are charged to the contract should be listed here.

7 Seconded staff are those who spend at least one month working at one of the other teams in the network, while remaining in the employment of the seconding team. 

Contract Number:
FMRX-CT98-0203

Reporting Period:
03.01.98 – 28.02.03
Name of the network participant 

Their scientific speciality1

London Business School

S-21

Name of the scientist in charge
Chris Doyle, and then Len Waverman from 2nd year

Number of individual researchers contributing to the joint activities of the network

Number of man-months spent on the project during the reporting period2
3

36 man-months by young researchers

For each researcher whose salary or fellowship is financed by the network contract3:

- name and nationality (ISO Code)

- date of birth

- start date and duration of the appointment
  in months

- category of researcher

- scientific speciality1
- list of publications in refereed journals


Francesc Trillas, (ES)

21/10/65

1/09/99 – 28/02/2002

post-doc research fellow

S-21

For each researcher or support technician seconded under the network contract to another participant for one month or more4:

- name and nationality (ISO Code)

- destination

- date of birth

- start date and likely duration of their
  secondment in months

- category of staff
NA

Notes:

1
Use up to three discipline codes, in order of priority, from Annex E
2 
Where researchers contribute to the network on a part-time basis, please count them in proportion.

3
Only those researchers whose personnel costs are charged to the contract should be listed here.

8 Seconded staff are those who spend at least one month working at one of the other teams in the network, while remaining in the employment of the seconding team. 

Contract Number:
FMRX-CT98-0203

Reporting Period:
03.01.98 – 28.02.03
Name of the network participant 

Their scientific speciality1

Centre for Economic Policy Research

S22, S24, S21

Name of the scientist in charge
Jacques Thisse

Number of individual researchers contributing to the joint activities of the network

Number of man-months spent on the project during the reporting period2
3

9 man months by Young Researchers

For each researcher whose salary or fellowship is financed by the network contract3:

- name and nationality (ISO Code)

- date of birth

- start date and duration of the appointment
  in months

- category of researcher

- scientific speciality1
- list of publications in refereed journals


Isabelle Brocas (FR)

04/01/1971

01/01/2000 - 30/09/2000 (9 months)

Post-doctoral

S-21, S-24

For each researcher or support technician seconded under the network contract to another participant for one month or more4:

- name and nationality (ISO Code)

- destination

- date of birth

- start date and likely duration of their
  secondment in months

- category of staff
NA

Notes:

1
Use up to three discipline codes, in order of priority, from Annex E
2 
Where researchers contribute to the network on a part-time basis, please count them in proportion.

3
Only those researchers whose personnel costs are charged to the contract should be listed here.

9 Seconded staff are those who spend at least one month working at one of the other teams in the network, while remaining in the employment of the seconding team. 

Contract Number:
FMRXCT98-0203

Reporting Period:
03/01/98 - 28/02/2003

Name of the network participant 

Their scientific speciality1

Institut d'Anàlisi Econòmica

S-24, S-21

Name of the scientist in charge
Roberto Burguet

Number of individual researchers contributing to the joint activities of the network

Number of man-months spent on the project during the reporting period2
9

Pre doc: 4

Post doc: 55.5

For each researcher whose salary or fellowship is financed by the network contract3:

- name and nationality (ISO Code)

- date of birth

- start date and likely duration of the appointment in months 

- category of researcher

- scientific speciality1
- list of publications in refereed journals
Carole Haritchabalet (FR)

30-08-1970

15-09-1998: 3.5

Post-doc

S24, S21

Nicolas Melissas (B)

20-12-1968

01-09-1999, 36

Post-doc

S21, S24 

Vasiliki Skreta (GR)

1-9-2001, 12

Post-doc

S24

Nadia Burani (IT) 

1-09-2001, 4

Pre-doc

S-24



For each researcher or support technician seconded under the network contract to another participant for one month or more4:

- name and nationality (ISO Code)

- destination

- date of birth

- start date and likely duration of their secondment in months

- category of staff
NA



3. Table of Young Researcher Months

Partner


Hired
Comments
Months as per original budget
Months provided/  committed







WZB
Johan Lagerlöf
01/07/1998 - 31/12/2000 - 30 month contract completed
30
30

ULB

ECARES
Giuliana Palumbo

Johan Lagerlöf

Nicolas Sahuguet
01/01/1999 - 31/03/1999 - 3 month contract completed
01/01/2001 – 31/12/2001 – 12 month contract completed

15/08/2001 – 14/08/2002 – 12 month contract completed
27
27

INSEAD
Stefan Arping
Tobias Kretschmer
Heiko Gerlach

Matthew Bennett
15/06/1999 - 31/07/1999 - 1.5 month contract completed

1/7/2000 – 28/2/2002 – 20 months contract completed

1/1/2001–31/8/2001 – 8 month contract completed

1/4/2002-31/08/2002 – 5 month contract completed
34


34.5



MANNHEIM
Thomas Roende
01/09/1999 - 31/11/2002 – 39 months
30
39 

NOVA
Steffen Hoernig 

Flavio Toxvaerd
Pre-doc: 01/09/1999 - 29/02/2000: 6 month contract completed 
Post-doc: 01/03/2000 - 28/02/2002 - 24 month contract – only 18 compl.

Post-doc 1/9/2002 – 28/2/2003 – 6 month contract completed
42
36

IAE
Carole Haritchabalet

Nicolas Melissas

Vasiliki Skreta
15/09/1998 - 31/12/1998 – 3.5 month contract completed

01/09/1999 - 28/02/2002 – 36 month contract completed

01/09/2001 – 28/02/2002 – 12  month contract completed
53
55.5

LBS
Francesc Trillas
01/09/1999 - 30/08/2002 – 36 month contract completed
30
36

CEPR
Isabelle Brocas
01/01/2000 - 30/09/2000 – 9 month contract completed
18
9

Must provide a minimum of 264 months. 

Total months provided/committed as of March 2003 = 267
4. List of young researchers’ publications resulting from their work in the network

1. Tommaso M. Valletti (CEPR), Steffen Hoernig (Young Researcher, Lisbon) and Pedro P. Barros (Lisbon), ‘Universal Service and Entry: The Role of Uniform Pricing and Coverage Constraints’, 2002, Journal of Regulatory Economics, 21(2), p. 169-90, and CEPR discussion paper 2789.
2. Steffen Hoernig (Young Researcher, Lisbon) and Tommaso M. Valletti (CEPR), “The Interplay between Regulation and Competition: The Case of Universal Service Obligations”, 2002, forthcoming in Ifo Studien
3. Paul Heidhues (WZB) and Nicolas Melissas (IAE, Young Researcher), A Simple Dynamic Global Game, mimeo, February 2002

4. Paul Heidhues (WZB) and Johan Lagerlöf (ECARES, Young Researcher), 2001, “Hiding Information in Electoral Competition,” Games and Economic Behavior, forthcoming.

5. Johan Lagerlöf (ECARES, Young Researcher), and Paul Heidhues (WZB), 2001, “On the Desirability of an Efficiency Defence in Merger Control.” Mimeo, ECARES and WZB, August 2001. Under revision.

6. Gerlach, Heiko A. (previously Young Researcher, Mannheim and INSEAD), Roende, Thomas (Young Researcher, Mannheim), and Stahl, Konrad O. (Mannheim), 2001, ‘Agglomeration in R&D Intensive Industries’, mimeo.

7. Massimo Motta (IUE/CEPR) and Thomas Roende (Young Researcher, Mannheim), ‘Trade secret laws, labor mobility, and innovations’, mimeo January 2002.

8.  Cornelia Holthausen (ECB/CEPR) and Thomas Roende (Young Researcher, Mannheim),  ‘Cooperation in International Banking Supervision: A Political Economy Approach,’ mimeo January 2002. 

9. Cornelia Holthausen (ECB/CEPR) and Thomas Roende (Young Researcher, Mannheim), ‘Regulating Access to International Large-Value Payment Systems,’ forthcoming in The Review of Financial Studies.

JOINT Publications OF NETWORK

1. Olivier Cadot (INSEAD), Lars-Hendrik Röller (WZB), A Stephan ‘Contributions to Productivity or pork-barrel: the Two Faces of Infrastructure Investment’, April 1999.

2. Monitoring European Deregulation – MED1, Lars Bergman (Stockholm School of Economics), Chris Doyle (London Business School), Jordi Gual (Universidad de Navarra and CEPR), Lars Hultkrantz (Dalarna University), Damien Neven (Université de Lausanne and CEPR), Lars-Hendrik Röller (WZB), Leonard Waverman (London Business School)

3. Konrad Stahl (Universität Mannheim), Dietmar Harhoff (WZB) and Michael Woywode, (WZB), ‘Legal Form, Growth and Exit of West-German Firms – Empirical Results for Manufacturing, Construction, Trade, and Service Industries’, Journal of Industrial Economics,1998, Nr.4, 453-488

4. Lars-Hendrik Röller (WZB) and Len Waverman (London Business School), 1999, ‘Telecommunications Infrastructure and Economic Development: A Simultaneous Approach’, WZB discussion paper

5. Lars-Hendrik Röller (WZB) and Len Waverman (London Business School), 1999, ‘Telecommunications Infrastructure and Economic Development: A Simultaneous Approach’, CEPR Discussion paper No. 2399, March 2000, forthcoming in American Economic Review

6. Olivier Cadot (INSEAD), Lars-Hendrik Röller (WZB) and Andreas Stephan (WZB), ‘A Political Economy Model of Infrastructure Allocation: An Empirical Assessment’, CEPR Discussion Paper No. 2336, December 1999

7. Patrick Legros (ULB-ECARES) and Konrad Stahl (U. Mannheim), ‘Retail and e-Commerce: Competing on Varieties or on Prices?’, mimeo, October 1999

8. Monitoring European Deregulation – MED2 ‘A European Market for Electricity?’, Lars Bergman (Stockholm School of Economics and SNS), Gert Brunekreeft (Albert-Ludwigs Universität Freiburg), Chris Doyle (London Business School), Nils-Henrik M von der Fehr (University of Oslo), David M Newbery (University of Cambridge and CEPR), Michael Polit (University of Cambridge), Pierre Régibeau (IAE and CEPR)

9. Cornelia Holthausen (IAE and ECB) and Thomas Roende (Mannheim), ‘Regulating Access to International Large Value Payment Systems’, 1999, (ECB WP)

10. Christian Wey (WZB) and Roman Inderst (U. Mannheim), ‘Bilateral Monopolies and the Countervailing Power Effect of Mergers’

11. Tommaso M. Valletti (CEPR), Steffen Hoernig (Young Researcher, Lisbon) and Pedro P. Barros (Lisbon), ‘Universal Service and Entry: The Role of Uniform Pricing and Coverage Constraints’, 2002, Journal of Regulatory Economics, 21(2), p. 169-90, and CEPR discussion paper 2789.
12. Steffen Hoernig (Young Researcher, Lisbon) and Tommaso M. Valletti (CEPR), “The Interplay between Regulation and Competition: The Case of Universal Service Obligations”, 2002, forthcoming in Ifo Studien

13. Paul Heidhues (WZB) and Nicolas Melissas (IAE, Young Researcher), A Simple Dynamic Global Game, mimeo, February 2002
14. Patrick Legros (ECARES)  and Konrad Stahl (Mannheim) ‘Global versus Local Competition’, February 2002.

15. Paul Heidhues (WZB) and Johan Lagerlöf (ECARES, Young Researcher), 2001, “Hiding Information in Electoral Competition,” Games and Economic Behavior, forthcoming.

16. Johan Lagerlöf (ECARES, Young Researcher), and Paul Heidhues (WZB), 2001, “On the Desirability of an Efficiency Defence in Merger Control.” Mimeo, ECARES and WZB, August 2001. Under revision.

17. Pedro Pita Barros (Lisbon) and Xavier Martinez-Giralt (IAE), ‘Selecting Negotiation Processes’, submitted for publication.

18. Pedro Pita Barros (Lisbon) and Xavier Martinez-Giralt (IAE), ‘Negotiation Advantages of Professional Associations’ (re)submitted for publication.

19. Patrick Legros (ECARES) and Andrew Newman (UCL/CEPR), “Segregation, Efficiency and Equity,” in The Strategic analysis of universities: microeconomic and management perspectives, eds. M. Dewatripont, F. Thys-Clement. L. Wilkin, éditions de l’université libre de Bruxelles, 2001.

20. Patrick Legros (ECARES) and Andrew Newman (UCL/CEPR), “Courts, Contracts and Interference,” forthcoming in European Economic Review, 2002, 46(4/5): 733-44.

21. Patrick Legros (ECARES) and Andrew Newman (UCL/CEPR), “Monotone Matching in Perfect and Imperfect Worlds,” mimeo, ECARES, February 2002.

22. Patrick Legros (ECARES) and Andrew Newman (UCL/CEPR), “Assortative Matching in a Nontransferable World,” mimeo, ECARES, February 2002. 

23. Gerlach, Heiko A. (previously Young Researcher, Mannheim and INSEAD), Roende, Thomas (Young Researcher, Mannheim), and Stahl, Konrad O. (Mannheim), 2001, ‘Agglomeration in R&D Intensive Industries’, mimeo.

24. .Gerlach, Heiko A. (CERAS /INSEAD), Thomas Roende (Mannheim) and Konrad O. Stahl (Mannheim), 2001, ‘Firms come and go, labour stays: Regional Clusters in High-Tech Industries’, mimeo.

25. Massimo Motta (IUE/CEPR) and Thomas Roende (Young Researcher, Mannheim), ‘Trade secret laws, labor mobility, and innovations’, mimeo January 2002.

26. Cornelia Holthausen (ECB/CEPR) and Thomas Roende (Young Researcher, Mannheim),  ‘Cooperation in International Banking Supervision: A Political Economy Approach,’ mimeo January 2002. 

27. Cornelia Holthausen (ECB/CEPR) and Thomas Roende (Young Researcher, Mannheim), ‘Regulating Access to International Large-Value Payment Systems,’ forthcoming in The Review of Financial Studies.

28. Lars-Hendrik Röller (WZB) and Konrad Stahl (Mannheim), “Merger or Research Joint Venture under R&D efficiencies” working paper, in progress.

29. Lars-Hendrik Röller (WZB) and Damien Neven (CEPR) “Discrepancies between Markets and Regulators:an Analysis of the First Ten Years of EU Merger Control”, in The Pros and Cons of Merger Control, Swedish Competition Authority, 2002.

30. Roman Inderst (LSE/CEPR) and Christian Wey (WZB), “Bargaining, Mergers, and Technology Choice in Bilaterally Oligopolistic Industries”, Rand Journal of Economics, Vol. 32, No. 1, Spring, 2003, forthcoming.

31. Roman Inderst (LSE/CEPR) and Christian Wey (WZB) (2002), Buyer Power and Supplier Incentives, CEPR DP 3547, London.
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ANNEX 2: Participants

Coordinator
Wissenschaftszentrum Berlin für Sozialforschung (WZB)

Scientist-in-Charge
Lars-Hendrik Röller

Address
Reichpietschufer 50
D-10785 Berlin
Germany

Telephone
49 30 2549 1440/1

Fax
49 30 2549 1442

Email
ROELLER@MEDEA.WZ-BERLIN.DE




Partner
ECARES

Scientist-in-Charge
Patrick Legros

Address
Avenue F.D. Roosevelt 50
CPI 114
B-1050 Brussels
Belgium 

Telephone
32 2 650 4219

Fax
32 2 650 4036

Email
plegros@ulb.ac.be




Partner
INSEAD

Scientist-in-Charge
Randal Heeb

Address
Boulevard de Constance
77305 Fontainebleau Cedex
France

Telephone
33 0 1 60 72 40 00

Fax
33 0 1 60 74 55 00/01

Email
randal.heeb@insead.fr




Partner
Universität Mannheim

Scientist-in-Charge
Konrad Stahl

Address
Department of Economics
D-68131 Mannheim
Germany

Telephone
49 621 181 1875 

Fax
49 621 181 1874

Email
KONRAD@ECON.UNI-MANNHEIM.DE




Partner
Universidade Nova de Lisboa

Scientist-in-Charge
Pedro Pita Barros

Address
Faculdade de Economia
Travessa Estevao Pinto-Campolide
P-1099-032 Lisboa
Portugal

Telephone
351 21 380 16 00

Fax
351 21 388 6073

Email
ppbarros@fe.unl.pt




Partner
IAE

Scientist-in-Charge
Roberto Burguet

Address
Universitat Autònoma de Barcelona
08193 Bellaterra
Barcelona
Spain

Telephone
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